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WestConnect Steering Committee Meeting #41

July 25, 2008

9:00am - 1:30pm MDT

Tri-State Generation & Transmission

1100 West 116th Avenue

Westminster, CO  80234

Meeting Call-in:  (800) 444-2801

Conference Code:  4984346

CR Draft 07-25-08

I.
Introductions/Arrangements - All
Dill Ramsay welcomed everyone to Tri-State.
II.
Determination of a Quorum – Deise
A quorum was present.
III.
Approval of Agenda – All
Add the California Transmission Projects item to Legal Subcommittee item.
IV.
Approval of Meeting #40 Minutes – Reinhold
The minutes were approved with no corrections or additions.
V.
FERC Attachment K Ruling – Harper
Cary reported that FERC seemed to concur with the vast majority of the Attachment K filings, but had a few items that required additional action by the WestConnect members in the form of a compliance filing.
Gary Harper suggested that WestConnect worked together on revisions to Attachment much like the effort to develop the original Attachment K filings.  Kelly Potter and Laurel Whisler and Kelly Potter have developed a process outline and have some suggestions for substantive changes to satisfy FERC concerns.  The proposed timeline is:

· July 25

WestConnect Kickoff Meeting (WCSC)

· Aug 19-20
Draft Proposal for SWAT/CCPG meeting – review & Input

· Sept 24
Stakeholder meeting (Las Vegas)

· Oct 15

File with FERC
The Steering Committee agreed to move the Sept 25 WCSC meeting to Las Vegas to coincide with the proposed Stakeholder Meeting on Sept. 24.  Reinhold was asked to find hotel facilities for the Stakeholder Meeting.
Kelly & Laurel distributed a matrix of FERC requirements for compliance filings with copies of filed Attachment Ks that seemed to satisfy FERC’s requirements.  Suggestions are:

· Add language how renewable resources and demand side management will be comparably treated.

· Use SPPC language to satisfy the Regional Participation concern as well as adding URL links.
· Use EPE approach for limiting local priority economic studies.  The joint SWAT/CCPG/Sierra meeting will be a good forum for discussion.
· Consider what role SWAT/CCPG/Sierra need to take with regard to economic studies.

· Use EPE language or approach for cost allocation.

· Seek FERC clarification on recovery of planning costs.
· Use EPE approach to mediation and dispute resolution.
The WestConnect members were asked to provide representatives to work with Kelly & Laurel to continue the development of a more detailed straw proposal for compliance filings.  Members were asked to forward names of representatives to Kelly by the middle of next week.  Kelly & Laurel will also electronically distribute the materials handed out in hard copy.
VI.
Finance Report – Gardanier
Action Items from last meeting:

· Hard coding of dates in invoices appears to be resolved.
· SMUD is current on payments

· The invoices for FERC filing costs has been issued.

· Reporting protocols have been discussed with the Planning Management Committee to ensure distribution of information to the correct entities.
The current Planning statement was distributed electronically.  It has not yet been approved for payment by the Planning Management Committee Chairman.  The effort is now only $10K over budget (almost entirely as a result of an overrun for base case development) for the year and should be close to budget for the remainder of the year.  APS has also caught up with the advance schedule and is no longer in deficit with planning payments.
One member has several invoices outstanding, and one other member has one outstanding invoice, but APS has a positive cash balance for Planning Payments to KR Saline.

The Steering Committee statement was also distributed prior to the meeting.  The SC costs continue to be under budget.

One member has several outstanding invoices for the Steering Committee invoices, but the APS cash balance is positive.

Draft budgets for both Planning Management and Steering Committees will be developed over the next two months and are due for approval by October 1.  Members were asked to get energy to load numbers for 2007 to Jerry W. Smith.
VII.
Project Manager's Report - Reinhold


A.
Monthly Activities - Reinhold
Reinhold reported on his activities over the past month.  Two meetings were held with Columbia Grid and NTTG discussing new generation and transmission products for development.  The name of the effort evolved into a “Joint Initiatives” forum and a subsequent meeting is scheduled for August 26 in Reno at the SPPC offices.  The group is evolving into a WestConnect-like discussion group with work groups, but is using the terms “Think Tank” and “Strike Teams”.  The emerging philosophy is that potential enhancements will be identified by larger “Think Tank” discussions and that smaller, focused “Strike Teams” will form to develop the details on any enhancements.  The initial discussions at both prior meetings focused on load-following products and the communications and scheduling protocols necessary to implement intra-hour products.  A general description of the effort is being developed jointly by Columbia Grid (Kristy Wallis), NTTG (Sharon Helms) and WestConnect (Reinhold).

B.
Market Enhancement Initiatives



1.
Pricing – Richardson
Reinhold reported that 4 interventions were received to the FERC filing, none of which raised substantive issues.  Given the level of prior briefings with FERC staff and Commissioners, there is reason to believe FERC will act fairly quickly on the WestConnect petition.  The next regularly scheduled FERC meeting is September 18.

The Pricing Work Group met the day prior to the WCSC meeting to refine the technical specifications for OATI development of the wesTTrans modifications needed to implement the pricing experiment.  The efforts will be coordinated with the wesTTrans Technical Committee, and modifications will be undertaken by OATI only after receipt of a positive ruling by FERC.


2.
Virtual Control Area - Smith, JW
WECC has issued a letter questioning a footnote on the ADI agreement and requesting that any reference to WECC be deleted.  The letter also raises a question of inadvertent flows and NERC compliance.  The ADI Operating Group has a conference call scheduled for July 29 to discuss.

SMUD also developed a white paper expressing concerns with potential ADI impact on the California-Oregon Intertie (COI).  Vicken Kasarjian summarized the paper and its recommendation that northwest and southwest responses be separated into separate “bubbles” to avoid adverse impacts to the COI in the form of reduced transfer capability.
Vicken also has concerns that he is not able to attend ADI Operating Committee meetings to express his position.  Jerry W. Smith will work to open the meetings to attendance by non-members.
NAESB will have a conference call on Conditional Firm business practices on July 31 to approve what is essentially the WestConnect set of business practices.  NAESB members were urged to attend and vote.


3.
Transmission Products – Taylor
Work continues on planning redispatch practices, but there is no product yet.


4.
Flow Based Market Investigation – Taylor
A small group is discussing how and whether a small flow-based experiment might be structured.  The goal would be to develop data on the effects of flow based transactions and what differences might be expected with a broader departure from rated system path methods to flow based.  Jerry W. Smith also noted that both CAISO and BPA are moving toward flow based operations, and there will be increasing potential for a broader move to flow based operations.  The product being discussed is hourly non-firm service.
Joe Taylor will distribute a list of current committee members and requested that SC members review and designate appropriate representatives to work on the issues.

C.
Regional Planning – Harper
Jerry D. Smith reported on Planning Activities:

· Held two workshops in May – Transfer Capability workshop and Base Case Coordination workshop.  Transfer Capability workshop was not heavily attended.  The Base Case workshop was very well attended and provided a discussion forum to determine modifications to the WECC base case for 2008 WestConnect planning activities.

· Subregional Planning Group Coordination meeting in Portland.  TEPPC attended and Steve Walton’s feedback indicated a recognition of the value of coordinated SPRG activities.  There was some pushback from California entities regarding products and planning activities, but were otherwise interested in overall need for coordination of efforts.

· Base Case coordination continues.  2013 case is completed.  2018 case is expected to be completed in mid August.  The 2008 adequacy study is underway, and results should be available for the joint SWAT/CCPG/Sierra meeting at TSGT in August.

· Joe Tarantino to present WestConnect Planning overview at EUCI Seminar in San Francisco on August 12.  JD Smith provided materials.

· JD Smith to present at DOE Congestion Study Workshop in Las Vegas on Aug. 6.
· Exploring ways to collect interconnection queue information for display on WestConnect website.  The concept was supported by Steering Committee members.  Suggestions were made to emphasize that the TPs OASIS sites are the controlling site and that the WC listing is simply a collection.

· Planning Budget items:

· Form a task force to help develop a budget process and merge what was originally a quarterly budget with the monthly method of payments.

· Commence preparation of the 2009 budget for action by the Planning Management Committee in September.  Activity will be expanded from a KRSA effort to a joint effort among KRSA, the Planning Management Committee and the Financial Agent

· 2008 Budget Status:  Currently slightly over budget, but expect year end total expenditures to be below budget.  
· Estimate assumes a 10% productivity gain over the 3rd & 4th experience from 2007, primarily from the ability to update information that had to be created new last year.
· Will also defer expenditures for Biennial Assessment until January 2009 and use budget savings to help offset the overruns for base case development.
Gary Harper distributed meeting notes from the Western Electric Industry Leaders conference in June as an information item for the WCSC members.  

Greg Miller mentioned the WREZ process and wondered whether WestConnect members were participating and could make periodic reports.   JD Smith reported that some SWAT  & Sierra representatives were participating, and that some level of activity would be accounted for in the 2009 Budget for planning activities.
VIII.
Website – Reinhold
There was a glitch discovered with the direct email link on the website.  The issue has been resolved with giving Southwest Cyberport Administrator status on the WestConnect.com domain registration.
IX.
Legal Subcommittee - Reinhold

A. MRTU/IBAA - K. Smith
Vicken Kasarjian reported on the status of  IBAA filings at CAISO.  He reported favorable feedback on the WestConnect filing.  CAISO has filed a response to all the protests and the process will now await FERC action.  

Jim Beck reported that there were approximately 20 substantive protests and an additional 12-15 plain interventions.  The CAISO response continues the tone that “they” are the market and any impacts on others are merely collateral damage.

The MRTU implementation date is now planned for November 1, 2008, but appears to be somewhat soft as a result of market simulation results.  February 1, 2009 is the next potential start date if November 1 is not achieved.  CAISO has a special Board Meeting scheduled in August to determine readiness to proceed for November 1.

Some of the California entities are planning to meet with CAISO to see if IBAA and MRTU issues can be resolved to avoid an adversarial FERC process.

B.
Document Storage – Deise
Cary has delivered the original documents in APS files to Reinhold for permanent storage.  He questioned, though, whether Reinhold should hold both copies of his Consulting Agreement with WestConnect.  Cary proposed that the WestConnect copy of the agreement be held by the Chairman of the Steering Committee.  The Steering Committee approved the concept.
C.
California Transmission Projects Issue – Esparza & Barbera
Harvey Esparza reported on the white paper developed by Non-CAISO transmission owners in California outlining the differences between the CAISO tariff based transmission development and the other entities’ rate-based models for expansion.  The tariff approach is more dynamic and does not provide insight into costs and prices.  Copies of the white paper had been distributed prior to the meeting.  Harvey asked the WCSC members to review the documents and provide input and hopefully support for the positions advanced in the paper.
Frank Barbera reported that a revised paper will be produced next week and he will forward a copy to WestConnect for distribution.
Frank also asked for indications of support for the White Paper and also whether additional WestConnect members want to become signatories to the White Paper and attend meetings to forward the cause.  Frank proposed a conference call on July 29th to discuss the level of participation.  All WestConnect members were asked to review the white paper and forward their level of interest in participating to Frank.
X.
NREL Update - Debbie Lew
Debbie Lew provided a summary of the status of the NREL study.  The powerpoint presentation materials are posted on the WestConnect website.  Data collection is complete and NREL is finalizing the project sites to be modeled in the study.  The proposed selections of study sites, as well as the general status of the study, will be discussed at a Stakeholder meeting in Denver on August 14.  NREL then will proceed with analysis with a goal of having preliminary results available early in 2009 and a final report completed by the middle of 2009.
Cary asked if Debbie was available to update WestConnect again near the end of the year and a detailed briefing after the study is done.
XI.
Meeting Schedule Attachment 1 – Deise
The September 25 WCSC meeting will be moved from Reno to Las Vegas.
XII.
Action Items – Beck
· Reinhold to find Meeting room space in Las Vegas for a Stakeholder meeting on September 24 to discuss Attachment K revisions.

· Kelly & Laurel will distribute electronically the Attachment K materials and ask for designation of representatives to work on the Compliance filings.
· All members need to provide 2007 energy to load numbers to Jerry W. Smith for preparation of a draft 2009 budget.
· Reinhold to establish link on WestConnect website to the Joint Initiatives Process and documents.
· Jerry W. Smith to work with ADI Operating Committee to allow attendance by non-signatories.
· Joe Taylor to distribute list Flow Based WG members.  All to designate appropriate members to work on a flow based experiment.
· Frank Barbera to provide an update to the California Transmission Projects white paper.
· All to review White Paper and forward comments and indication of level of interest to Frank.
XIII.
Adjournment

Agenda

Attachment 1
WestConnect Steering Committee Meeting 2008 Schedule

Date







Location
August 21






Teleconference









9am - 11am PDT









10am - Noon MDT

September 25






Reno

October 23






Sacramento

November 13






El Paso

December 18






Teleconference
Attendees:
	
	Name
	Company
	Phone
	e-mail

	
	In the Room
	
	
	

	1
	Cary Deise
	APS
	(602) 250-1232
	Cary.deise@aps.com

	2
	Dill Ramsay
	TSGT
	303-254-3450
	dramsay@tristategt.org

	3
	Dave Shelton
	WAPA
	801-524-4012
	shelton@wapa.gov

	4
	Jim Beck
	TANC
	916-852-1673
	jim_beck2@hotmail.com

	5
	Vicken Kasarjian
	SMUD
	916-732-5727
	vkasarj@smud.org

	6
	Jerry Smith
	APS
	602-250-1135
	jerry.smith@aps.com

	7
	Charles Reinhold
	WestConnect
	(208) 253-6916
	reinhold@globalcrossing.net

	8
	Jim Rein
	SWTC
	520-586-5116
	jrein@swtransco.coop

	9
	Jon Martell
	SWTC
	520-586-5228
	jmartell@swtransco.coop

	10
	Jeff Hein
	CPUC
	303-894-2534
	Jeff.hein@dora.state.co.us

	11
	Joe Taylor
	PSCO
	303-571-7462
	Joseph.c.taylor@xcelenergy.com

	12
	Tim Woolley
	Xcelenergy.com
	303-571-7227
	Timothy.b.woolley@xcelenergy.com

	13
	Sheryl Torrey
	NPC/SPPC
	702-402-5888
	Torrey@nevp.com

	14
	Greg Miller
	PNM
	505-241-4570
	gmiller@pnm.com

	15
	Gary Harper
	SRP
	602-236-4343
	Gary.harper@srpnet.com

	16
	Harvey Esparza
	IID
	760-339-0577
	jesparza@iidenergy.com

	17
	Chuck Garcia
	PNM
	505-241-4939
	Charles.garcia@pnmresources.com

	18
	Mark Graham
	TSGT
	303-254-3517
	mgraham@tristategt.org

	19
	Laurel Whisler
	SRP
	602-236-3854
	ljwhisle@srpnet.com

	20
	Dennis Malone
	EPE
	915-543-5757
	dmalone@epelectric.com

	
	On the Phone:
	
	
	

	21
	Brian Gardanier
	APS
	602-250-4733
	brian.gardanier@aps.com

	22
	Kelly Potter
	APS
	602-250-2512
	Kelly.Potter@aps.com

	23
	Raquel Aguilar
	TEP
	
	RaqAguilar@tep.com

	24
	Jim McMorran
	NPC
	775-834-4640
	jmcmorran@sppc.com

	25
	Frank Barbera
	IID
	760-339-0852
	fmbarbera@iidenergy.com


