Notes
WestConnect Steering Committee 
Conference Call Meeting #78
August 19, 2011
9:00 MDT / 8:00 PDT
Dial-In #: 1-866-699-3239
Conference Code: 207 938 32
1. Introductions/Arrangements – All

2. Determination of a Quorum – Smith  A quorum was present.
3. Approval of Agenda – All  The Agenda was approved.
4. Approval of Meeting #77 Notes – Reinhold  The notes were approved.
5. Finance Report – Gardanier
The Steering Committee expenses were under budget and are approximately 14% under budget for the year.  All invoices to WestConnect members are current.

Planning expenses are under a fixed price contract with no variations.  All invoices to Planning Participants are current.
A 2012 budget is being prepared for review at the September meeting.  Brian asked for any thoughts on budget categories.
6. FERC Order 1000 Compliance Plan – Myford/All

Ray provided an overview of the order.  A copy of the outline is attached.

The Order was published in the Federal Register on August 11, 2011 and all compliance timelines will start from the effective date of the Order 60 days after that date.

EEI has filed for rehearing on a number of issues in the Order, as well as clarifications on many other points.  American Public Power Association is also drafting a request for rehearing.
FERC Staff will hold an informational conference for entities in the west on September 13 in the afternoon (1:00 – 4:00 p.m. EDT)

There was discussion of what constitutes an appropriate region.  WestConnect currently does a roll-up plan which includes the individual TP plans.  There is no current WestConnect wide study activity, even though the Planning Objectives and Procedures contemplate that level of activity.  There was discussion of where the WestConnect entities strategically believe we should be or evolve toward to most appropriately address Order 1000.
The appropriate forum to lead the discussion of the Order’s requirements was discussed.  Possible approaches would be to lead the effort from the WCSC (either through a Work Group or Task Force), the Planning Management Committee, or some other group, e.g. the WECC Subregional Planning Group Coordination Group (SCG).  The Steering Committee determined it may be premature to decide during this meeting, and that delaying a decision for 30-60 days while members sort things out would entail little risk.

Potential additional resource needs were discussed.  It was suggested that WestConnect might need additional third-party facilitation expertise (the Brattle Group was suggested), or an entity with RTO experience in stakeholder discussions.  No conclusions were reached on the need
The Steering Committee requested the creation of an Action Plan straw proposal to assess the pros and cons of the Steering Committee or Planning Management Committee hosting the effort.  Raymond Myford will lead the effort, with assistance from LeeAnn Torkelson, Laurel Whisler, Jeff Mechenbier, Jessica Collins & Charlie Reinhold.
7. Project Manager’s Report – Reinhold

A. Monthly Activities – Reinhold

Most activities are covered in the Market Enhancement Initiatives reports.

Reinhold reviewed an “EIM Consortium” meeting he attended in Portland on August 4.  This is the group that Bob Smith originally was covering with John Cupparo (PAC/NTTG) and Elliot Mainzer (BPA)Columbia Grid) that was following up on the Crossroads Meeting last spring.  The group is growing a bit with representation by the PAC PAC Merchant, Xcel Energy, Puget Sound Energy, Grant County PUD and Iberdrola.

The group basically was touching base to see if there were any major issues pro or con emerging for any of the entities.  All acknowledged that more information was needed for their companies’ decisions, and they expect key pieces to be presented at the September WECC meeting, including how costs of the market might be allocated, how transmission usage is allocated and an overall risk assessment.  The group also discussed the need for BAs/TPs to know what their cost to connect to the EIM will be.
The group discussed the pending JI effort to define a flexibility reserves market and concluded that activity would be beneficial.  The group also discussed whether it should open the discussions further, but concluded that the discussion forum was pretty candid at the BA to BA level it is at now and were concerned that a larger group could inhibit discussions.

B. Market Enhancement Initiatives

1. Joint Initiatives – Reinhold
Intra-Hour Reservations & Scheduling Business Practices:  TPs in the Northwest have reported few issues and little change in transaction volume since the implementation of unrestricted intra-hour transactions.

ITAP (Intra-Hour Transaction Accelerator Platform):  The current subscribers have access to the trading platform demo system and are conducting informal tests.

The revised completion schedule reported last month is in a state of flux, particularly the schedule for Acceptance Testing because of scheduling issues for both the ITAP participants and OATI Staff.

DSS (Dynamic Scheduling System):  DSS is operational and available for use.  A number of transactions have occurred, notably between Idaho Power and Northwestern Energy.
Transfer Capability MOD Strike Team:  The MOD Squad small working group continues to draft an Issue Paper and a Draft SAR.  
Think Tank Activities:  A Think Tank meeting was held on August 3, 2011 in Boise.   The meeting featured detailed overviews of all of the JI work streams, and included much discussion of potential new work efforts.  The JI facilitators were asked to document or catalog usage of DSS and Intra-Hour Scheduling, and to develop a definition and work statement for flexible reserves or capacity market to provide flexibility for large ramping events for variable generation.

2. Pricing – Reese

July saw 14 transactions and there have been 10 so far in August.
Doug and Charlie met with IID last week to provide an overview of Regional Pricing and what IID might need to do to become a participant.  The next Pricing Management Committee call will be held August 25.
3. Virtual Control Area – Avery

A DSS committee will meet in September to discuss the current state-of-DSS and make recommendations for any changes or improvements.

Intra-hour Scheduling Business Practices for WestConnect TPs: -NV Energy, SRP, and WAPA indicated they are prepared to accept intra-hour schedules. 

-APS is on hold pending a tariff filing.

-Tri-State has not implemented, but indicates it can now turn its attention to this initiative. 

-Most believe there is not enough publicity on intra-hour and that the marketers are not aware of intra-hour scheduling.

- Group agreed to continue monthly roundtables and use the table below for tracking.

ADI:   Versify is upgrading the performance monitoring software for the website.  With the changes, Versify should be able to graphically document the benefit each participant receives from the program.  There is no fixed completion date for Versify’s efforts.
4. EISWG – Taylor

The WG has met by conference call twice since the last WCSC meeting.  On the latest call, the group determined not to hire a consultant to do individual BA benefits analysis.  The Work Group also wants to get more information from NREL to determine the value of the benefit of reductions in reliability reserves.  The next Work Group call is scheduled for August 30,
5. LGIP FERC Filing – Smith (APS)
APS and EPE are on track to separately file similar or identical filing letters near the end of August requesting an effective date of November 1, 2011.  TEP will make a similar filing later in the year.  NV Energy also anticipates making a filing later in the year.
C. Regional Planning – Underhill
The Planning Management Committee is considering whether and how to provide mapping services for the Annual Plan.  The function was not specified in the WestConnect RFP and having MAPPCOR provide the service would entail a change order for additional funding.
D. Website – Carroll/Reinhold

No report.  The Steering Committee requested the creation of a broad stakeholder email blaster list.  Reinhold will circulate his standard distribution list to the Steering Committee to collect additional contacts.
8. Legal Subcommittee – Raymond Myford
No report.  There is no FERC Open Meeting in August.
9. 2011 Meeting Schedule – Smith
The next WCSC meeting is September 20 in El Paso.
10. Action Items – Reinhold

· All to provide 2012 budget thoughts to APS.

·  Ray Myford to lead an effort to develop straw proposal for the Order 1000 compliance activities.
· APS will distribute a copy of the draft LGIP filing letter to the Steering Committee.

· SRP will develop a summary of the pertinent presentations from the Jt. Planning Meeting regarding Order 1000.

· Reinhold will develop a stakeholder blaster list and circulate to the Steering Committee.
11. Adjournment
Attachment 1
Proposed WestConnect Steering Committee Meeting 2011 Schedule 
January 19







Tucson

February 15







Las Vegas
March 15







Sacramento

April 19







Teleconference
May 17







Phoenix (APS)
June 21







San Diego

July 19








Denver (Xcel)

August 19







Teleconference

September 20







El Paso
October 18







Albuquerque
November 17







Phoenix (SRP)

December 20







Teleconference
(Please note changes in Red)
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	Name
	Company
	Phone
	e-mail

	
	
	
	
	

	
	Bob Smith
	APS
	602-371-6909
	robert.smith@aps.com

	
	Brian Gardanier
	APS
	602-250-4733
	brian.gardanier@aps.com

	
	Raymond Myford
	APS
	602-250-2790
	Raymond.Myford@aps.com

	
	Dennis Malone
	EPE
	915-543-5757
	dennis.malone@epelectric.com

	
	Steve Keene
	IID
	760-339-9550
	sjkeene@iid.com

	
	Vince Goicoechea
	NV Energy
	775-834-4708
	vgoicoechea@nvenergy.com

	
	Gerald Deaver
	Xcel/PSCO
	303-571-7681
	Gerald.R.Deaver@xcelenergy.com

	
	Jessica Collins
	Xcel/PSCO
	303-571-7740
	Jessica.l.collins@xcelenergy.com

	
	Jeff Mechenbier
	PNM
	505-241-4582
	jmechen@pnm.com

	
	Craig Cameron
	SMUD
	916-732-5363
	CCamero@smud.org

	
	John Underhill
	SRP
	602-236-2931
	John.Underhill@srpnet.com

	
	Laurel Whisler
	SRP
	602-236-3854
	Laurel.Whisler@srpnet.com

	
	Mark Avery
	SRP
	602-236-3960
	mdavery@srpnet.com

	
	LeeAnn Torkelson
	SRP
	602-236-0973
	LeeAnn.Torkelson@srpnet.com

	
	Doug Reese
	TSGT
	303-254-5676
	dreese@tristategt.org

	
	Mike McElhany
	WAPA
	602-605-2662
	mcelhany@wapa.gov

	
	Charles Reinhold
	WestConnect
	208-253-6916
	reinhold@ctcweb.net


WestConnect Steering Committee

August 2011 Meeting

FERC Order 1000 Discussion

· EEI Summary of Order 1000 attached to WestConnect email, full Order is over 600 pages.  Major sections of Order relate to:

· Requirement to participate in Regional Transmission Planning

· Stakeholder participation is required

· Public Policy Requirements must be considered

· Requirement to coordinate with Interregional neighbors

· Requirement to develop cost allocation method

· Elimination of federal ROFR (not applicable to some, APS for example)

· EEI filing request for rehearing:

· Clarifications related to non-jurisdictionals

· What is a reliability project?

· Clarifications on NERC violations

· ROFR

· Discussion items:

· Is WestConnect the appropriate planning region?

· Coordinate with NTTG and Columbia Grid to ensure similar processes and hopefully easier FERC approvals?

· What committee would be responsible?

· Steering?

· Planning Management?

· A new committee?

· What resources does WestConnect need?

· Transmission Planning expert?

· Facilitation/Negotiation/Arbitration expert?

· Budget for additional resources and implementation expenses?

· Who are the stakeholders?  Initial thoughts on how to engage?

· State commissions

· Renewable industry associations

· Environmental groups

· Merchant developers

· Potential transmission customers

· BLM and/or local governments

· Next Steps?
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