NOTES

WestConnect Steering Committee Teleconference Meeting #54

August 18, 2009

1pm – 3pm MDT

Noon – 2pm PDT

Meeting Call-in:  877-857-7026

Conference Code:  6023716910

I.
Introductions/Arrangements - All

II.
Determination of a Quorum - Smith

A quorum was present.

III.
Approval of Agenda - All

The Agenda was approved.

IV.
Approval of Meeting #53 Minutes - Reinhold

The Notes were approved.

V.
Finance Report - Gardanier  

The Steering Committee expenses were near the budget level, but overall reamins under projections for the year.  One invoice is outstanding.  The projected 2010 budget will be presented in September.
The planning expenses remain under the fixed price concept approved by the Planning Management Committee.  One invoice is outstanding.
VI.
Project Manager's Report - Reinhold

A. Monthly Activities – Reinhold

B.
Market Enhancement Initiatives



1.
Pricing – Reece
Doug Reese reported that there has been little activity with the pricing experiment to date.  Doug also reported that following the discussion at last months’ WCSC meeting he has scheduled time with the wesTTrans Technical Committee at its upcoming meeting to develop performance assessment metrics.

The Regional Pricing Experiment scheduling & reservations performance has improved substantially.

A small group of Pricing representatives met with OATI legal folks regarding a formal Billing Agent Agreement.  OATI now agrees with the need for the document.  Work continues on a draft with a projected completion before the end of August.



2.
Virtual Control Area – Avery
A written report was distributed prior to the meeting and a copy is attached.

Mark Avery reported that a draft intra-hour business practice has been circulated to the VCAWG for further development.

Joint Initiatives DSS development continues with further revisions to the Participation Agreement.  Negotiations also continue with the vendor.  Development work is scheduled to begin October 15 with operations commencing in June, 2010.

ADI went to single bubble operation with only a few glitches since implementation.  The Versify tool is now in production and Mark suggested folks take a look at the reporting features and graphics.
The JI VBAWG effort has issued a request for information from JI participants.  The relevant questions are contained in the attached report.  Avery requested information from WestConnect members on those questions.


3.
Flow Based Market Investigation – Taylor
Joe reported that he had had a conversation with Jagjit Singh at OATI and TransServ in which Jagjit mentioned that TransServ could perform a study to determine the feasibility of flow based operations within WestConnect.  Joe will work toward setting up a meeting with a small group of WestConnect WG members.

Joe has also posted meeting presentation materials from an earlier SPP presentation to the WG on the WestConnect website.


4.
LGIP – Henrickson
Linda reported on status of the WG activities.  Notes from the previouds LGIP WG meeting had been distributed prior to the meeting and are attached for information.  Per discussion at last month’s WCSC meeting, the WG has prioritized potential LGIP revisions that could be acted on by the end of the year.  Specific issues are listed in the formal LGIP report attached.

The WG meetings now include representatives from generators and other stakeholders.
Two additional meetings have been scheduled, with other meetings to be held at least once per month.  Linda reported that it was likely that sufficient consensus on several issues can be reached fairly soon so that smaller drafting teams can be formed to begin work on specific language.


5.
wesTTrans Executive Committee/Discretionary




Upgrades Procedure – Harper
A meeting notice inquiry was issued today looking for a meeting on September 21 or 23.  The meeting should last only a couple of hours.

The committee needs to meet to get an update on current OASIS activities and determine whether the Executive Committee still has a role and needs to exist.

C.
Regional Planning – Harper



1.
FERC Tech Conf Sept 3 in Phoenix – Reinhold
WC submitted requests to speak for  Easton (Panel 2), and either Reinhold or Kondziolka (Panel 3).  APS submitted a request for B. Smith (Panel 1). XCEL submitted a request for  Theresa Mogensen.


2.
Attachment K Compliance Filing WG – Whistler
PSCO shared the language it used in a compliance filing with FERC on this topic.  The WG reviewed the language and generally believed the approach to be sound.  The WG will continue to refine language and hold a conference call toward the end of August.  The filing by each TP is due by September 14.

D.
Website – Reinhold

No report.

E.
NREL study and stakeholder meeting
The presentation materials and notes from the July 30 NREL meeting are posted on the WestConnec website.  The material presented was generally discussed with some concerns expressed by Steering Committee members.  Reinhold suggested the Planning Representatives were likely the most involved in reviewing study results, but that ultimately the study conclusions, particularly with respect to the operating costs of consolidated BA operations as compared with individual BA operations would need to be considered by the VCAWG.
VII.
Joint Initiatives – Reinhold/Avery

JI activities were covered in previous topics and in Avery’s VCAWG report attached.
VIII.
Legal Subcommittee - Reinhold

No activity.
XII.
Meeting Schedule Attachment 1 – Smith

The next WCSC meeting will be SPPC’s offices in Reno from 9 to 2.
XIII.
Action Items - Reinhold


· Gardanier to present the 2010 Budget at the September meeting.

· Smith to prepare a draft schedule of meetings for 2010 for discussion at the September meeting.

· Reinhold to distribute a request for statistical information from members.
XI.
Adjournment

Attachment 1

WestConnect Steering Committee Meeting 2009 Schedule
September 15






Reno

October 20






Salt Lake City

November 17






El Paso

December 15






Teleconference

ATTENDANCE:

	
	Name
	Company
	Phone
	e-mail

	
	On the Phone
	
	
	

	1
	Bob Smith
	APS
	602-371-6909
	robert.smith@aps.com

	2
	Brian Gardanier
	APS
	602-250-4733
	brian.gardanier@aps.com

	3
	Linda Henrickson
	APS
	602-250-1357
	Linda.Henrickson@aps.com

	4
	Lindy Fisker
	APS
	602-250-4643
	Lindy.fisker@aps.com

	5
	David Metz
	APS
	602-250-2004
	David.metz@aps.com

	6
	Dennis Malone
	EPE
	915-543-5757
	dmalone@epelectric.com

	7
	Steve Keene
	IID
	760-339-9550
	sjkeene@iid.com

	8
	Jim McMorran
	NV Energy
	775-834-4640
	jmcmorran@nvenergy.com 

	9
	Erik Hansen
	NV Energy
	775-834-3893
	EHansen@SPPC.com

	10
	Joe Taylor
	PSCO
	303-571-7426
	Joseph.c.taylor@xcelenergy.com

	11
	David Shomber
	PSCO
	
	david.shomber@xcelenergy.com

	12
	Greg Miller
	PNM
	505-241-4570
	Gregory.Miller@pnm.com

	13
	Craig Cameron
	SMUD
	916-732-5363
	CCamero@smud.org

	14
	Gary Harper
	SRP
	602-236-4343
	Gary.Harper@srpnet.com

	15
	Laurel Whisler
	SRP
	602-236-3854
	ljwhisle@srpnet.com

	16
	Jim Rein
	SWTC
	520-586-5116
	jrein@swtransco.coop

	17
	John Dalessi
	TANC
	916-852-1673
	jdalessi@navigantconsulting.com

	18
	Ron Belval
	TEP
	520-745-4320
	rbelval@tep.com

	19
	Ron Steinbach
	TSGT
	303-254-3355
	rsteinbach@tristategt.org

	20
	Doug Reese
	TSGT
	303-254-5676
	dreese@tristategt.org

	21
	Dave Shelton
	WAPA
	801-524-4012
	shelton@wapa.gov

	22
	Charles Reinhold
	WestConnect
	208-253-6916
	reinhold@ctcweb.net


WestConnect Steering Committee Conference Call  

Aug 18, 2009

VCAWG  Report

Intra-hour 

VCAWG Conference Call Thursday July 23, 13:30 MST.  This call resulted in finalizing the attached Intra-hour Draft BP. The draft was sent to the VCAWG members for review and comment.  Comments are due by Sept 11.  A VCAWG recommended draft Intra-hour BP will be to the WestConnect Steering Committee for the September meeting.     

DSS

Participation Agreement and Financial Agent Agreement final draft by the end of this week.

Vendor contract negotiations continue.

Plan to have Participation Agreements and Financial Agent Agreement signed and funds collected by Sept 25.

Implementation to start Oct 15.  Application in production by June 15.   

ADI  

The ADI began Single Bubble operations on July 28.  

Very few problems.  Operation has suspended 2-3 times since then.

Versify ADI Tracking/Reporting  tool is now available on-line. The web site provides very good near real time information.  More time and data needed for results of operation.

Question as to whether ADI should remain operational during upcoming BAAL tests.

JIIT, etc.

Joint Initiative Infrastructure Team Think Tank will meet in Portland Sept 9 as a follow up to the Boise Think Tank meeting.

The following questions are asked of the attendees:

•         What are the specific systems or processes that can be adapted for virtual consolidation?

•         Are there technically astute individuals available to help lead the effort to define and design those systems or processes? 

•         Should the effort proceed now as an active workgroup under the JI?

Charlie, Paul Arnold, and Mark Avery are traveling to Little Rock to visit SPP, Carl Monroe for discussion and viewing BA innovations.
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Mark Avery,  Aug 18, 2009    
West Connect

LGIP Reform Work Group Meeting

7/29/09

APS CHQ Bldg.  – Conf. Room 2N

400 N. 5th Street

Phoenix, AZ

9:00 a.m. – 2:00 p.m. 

Conference Number 1-866-699-3239

Access Code 20067800

Meeting Notes:

Introductions

Steering Committee Guidelines

· Determine items that can be addressed quickly

· Make recommendation and begin drafting by October 2009

· Jurisdictional Utilities to file in December 2009

· Re-evaluate and possibly move to second phase

Review Goals and Guidelines

· Integrate interconnection request study process with transmission planning study process within individual utilities and within region

· Create more certainty for Transmission Provider and Interconnection Customer in regards to study timeframes and interconnection costs

· Reduce the length of time it takes to go through interconnection process

· Standardize Process among utilities

· Expedite process for interconnection customers that are ready to move forward (those with PPA, site control, financing)

· Reduce Re-studies

· Better alignment of interconnection requests and transmission service request studies

· Coordination of queues among multiple providers 

Review Area’s for Potential LGIP/LGIA Reform  Classified by the Evaluation Matrix Categories.
1. Deposits (should they be increased, how to handle interest and withdrawal)  Do it.
2. Network vs. Energy Interconnections (should we better define, should we offer both?) Project
3. Eliminate Feasibility Studies Windows for accepting Interconnection request applications  Do it.
4. Windows for queues for clustering (should these be standard?) Project
5. Variations on sanctity of queue positions (should we fast track and how should that look) Project
6. Site control (need to better define and determine at what point is required) Do it.
7. Optional studies (should we keep them?) Move to Long Term
8. Study times (should these be extended, standardized?) Move to Long Term
9. Notifications to customers (define requirements, should this be eliminated, how to give estimate when you don’t know) Move to Long Term
10. Modification to Interconnection requests (what modifications are allowed and at what point are they permitted) Project
11. Facilities Study – eliminate +/- 10 to 20% option (customer pays actual, so why set expectation) Do it.
12. Who does study work (should it include option to let customer do study, TP perform study or hire consultant) Move to Long Term
13. Confidentiality  (do we need to further define confidentiality rules for sharing information with consultants and affected systems) Project
14. Grandfathering of existing interconnection requests prior to reformed LGIP  Do it./Project
15. Affected systems (how to identify, how do they get paid for work; etc.) Project
16. Eliminating phasing provisions (determine when it is ok to use phasing provisions and when it should be separate applications) Project
17. Revision of definitions as appropriate Do it.
Areas of LGIA that need to be reformed:

18. No suspension of in-service date Project
19. No alternate option for construction  (allows customer to build if TP is not able to complete by requested time) Move to Long Term
20. Draft standard engineering and procurement agreement Do it.  PNM agreed to share its E & P Agreement with the work group members.

21. Transmission credits for affected systems  (define how this should be handled) Project
Evaluation Matrix  (determine items to be targeted for phase 1)

1.  Deposits (should they be increased, how to handle interest and withdrawal)  

3.  Eliminate Feasibility Studies Windows for accepting Interconnection request applications  

4.  Windows for queues for clustering (should these be standard?)

6.  Site Control (need to better define and determine at what point is required, also how are deposits in lieu of site control handled?)

14. Grandfathering of existing interconnection requests prior to reformed LGIP

17. Revision of definitions as appropriate

20. Draft standard engineering and procurement agreement  

Stakeholder Comments/Suggestions

No comments from stakeholders – please send any items to Linda that you want discussed at future meetings

Action Items

1. Jeff Mechanbier – to send example E & P Agreement, NREL report and EPE Request for waiver to Linda to forward to the group  

2. Lisa Szot - to revise Matrix displaying issues and identifying what other entities have received FERC approval on.

3. Linda to send out matrix to companies identifying areas to be discussed at next meeting

Next Steps

1. Each workgroup participant to get input from their respective companies regarding the phase 1 issues and be prepared to discuss at August 21 Meeting   

2. August 21 meeting – get consensus among group on issues and compare to matrix on how other companies are handling and what has been approved by FERC at this time

3. August 21 Meeting - Assign drafting teams

4. September 4 meeting – review drafted items and continue discussing any outstanding issues – get consensus on language

5. Once we have consensus on language – distribute information to as many stakeholders as possible

6. Hold Stakeholder meeting (want as many stakeholders to participate as possible) 

7. Make modifications to draft language based on stakeholder feedback

8. Get consensus on revised language

9. Hold second Large stakeholder meeting if necessary

10. Make modifications to draft language based on stakeholder feedback an get consensus on revised language

11. Meet with FERC staff regarding proposed changes

12. Make final modifications to issues based on FERC input and get group consensus 

13. Jurisdictional Utilities to file at FERC      

Open Discussion Items

None

Next Meeting

August 21 in Phoenix – SRP PERA Club

September 4 in Phoenix – APS to host

Will resume 3 week schedule after September 4th meeting 

ATTENDANCE:

IN THE ROOM:

Linda Henrickson

APS

Charles Reinhold

WestConnect

Jim Rein


SWTC

Chuck Falls


SRP

Gordon Samuel

APS

John Sterling


APS

Lindy Fisker


APS

Katherine Zeitlin

APS

Lisa Szot


Tessera Solar

John Kyei


PDSPLC

David Getts


Sun Zia

Laurel Whisler

SRP

Ron Steinbach

TSGT

Carl Williams


Shell

Jeff Mechenbeier

PNM

Dennis Malone

EPE

ON THE PHONE:

Gabriel Aguilera

FERC

Amy Welander

TEP

Debbie Farm


WAPA

Jamie Asbury


IID

Laura Sanchez

NMRETA

Ravi Bantu


RES-America

John Schultzabarger

EnXco

_1312096886.doc
WestConnect DRAFT


 [Transmission Provider’s Name]


Business Practice for Transmission Service Requested Intra-hour

(Effective Date)

Purpose:  To better accommodate real time changes in loads and resources, this Business Practice describes how to request hourly transmission and associated ancillary services during the hour of service  (Intra-hour TSR).  An Intra-hour TSR starts at the beginning of the current hour and has a duration of one hour.  The purpose for which the Transmission Service is being purchased will not be a consideration when evaluating such requests. 

Section 1:  Intra-hour TSR Characteristics  


· Must be a Transmission Service under the Transmission Provider’s open access tariff


· Increment is ‘Hourly’

· Request Type is ‘Original’ or ‘Redirect’

· Duration of exactly sixty minutes


· Queue time is between :00 and :15 

· Start Time is :00 of the hour of Intra-hour service 

· Type is ‘Point-to-Point’

· TS Window is ‘Fixed’


· Will not displace any existing transmission service (i.e. will not ‘bump’ other requests or reservations).   Intra-hour TSRs will be processed on a first come first serve basis as received after the start of the hour

· Bid price when request is Queued (submitted) must be equal to the offering price on OASIS for the service requested (i.e. no price negotiations)

· Request must be Pre-Confirmed when Queued (submitted) 


· Losses will be charged on the integrated hourly MW value scheduled.  For example, a customer who schedules 100 mw for 30 minutes at a loss rate of two percent will be responsible for losses of 2% * 100 mw * ½ hour   =  1 megawatt hour

· Once Confirmed, an hourly transmission service reservation purchased Intra-hour is no different than any other hourly reservation within the same class (i.e. Firm, Non-Firm or Secondary)

Section 2:  Intra-hour Transmission Purchase Caveat

Implementation of tags against a transmission service reservation purchased Intra-hour is subject to the Business Practice for Intra-hour Scheduling and may be limited due to other entities’ on the tag or the Balancing Authority’s inability to reliably provide service.  In other words, the transmission provider will make best efforts to coordinate its business practices with others and to allow Intra-hour tags, however, the ability to use transmission service purchased Intra-hour cannot be guaranteed.

__________________________________________________


Drafting Notes: 


1. No statement has been made in the BP that A/S 1 & 2 charges will apply.  Since it is an hourly reservation for a full hour there is no exception here.  A Business Practice should only describe those things that are exceptions, are different than NAESB, NERC, WECC practices or are an interpretation of the Tariff as well as information that helps the customer do business with us – that is, practical Implementation issues. 

Similar to how NAESB called conditional service a Conditional Curtailment Option to make sure it was understood that the transmission service was still long-term firm service, This BP uses the term ‘Intra-hour TSR’ instead of ‘Intra-hour Service’ because the customer is still purchasing a standard hourly service under the Tariff. This eliminates the argument that we need to create a new product in the Tariff and also eliminates the need to spell out every detail of the service.  

2. Requiring Request Type to be ‘Original’ or ‘Redirect’ means among other things that a reservation cannot be resold Intra-hour. 

3. Most thought we should not allow redirect of a Intra-hour purchase but the thought is that the customer won’t have time to do this so there is no reason to specifically prohibit it.  If we decide to prohibit, we would need to create a validation checking that a Intra-hour purchase that was a redirect did not have a parent that was also a Intra-hour purchase.  Note this is a non-issue if the transmission provider is only selling hourly non-firm as non-firm reservations cannot be redirected.

4. Queue time for Intra-hour TSR’s is between :00 and :15 – This follows from the tagging BP  which limits the start time  of tags to :30 – a TSR submittal at :15 allows the tag to be submitted 10 minutes before the 10 minute ramp in.  

 [Transmission Provider’s Name]


Business Practice for Intra-hour e-Tags 

(Effective Date)

Purpose:  To better accommodate Intra-hour changes in loads and resources, this Business Practice establishes the procedures by which a Transmission Customer (“TC”) may submit a new e-Tag creation or e-Tag Profile Change request within the current operating hour for a period that begins at :30 within such operating hour and ends at the start of the following hour (“Intra-hour e-Tag”).  Evaluation of such Intra-hour e-Tag will not include consideration of the purpose for such schedule.  The requirement for the purchasing-Selling Entity to have previously obtained transmission service will not be waived for Intra-hour e-Tags.


Section 1:  Intra-hour e-Tag Characteristics

· Transaction Type must be ‘Normal’


· Late
 Tag business practices will not be waived for Intra-hour e-Tags 

· E-Tag Submittal time must be between :00 and :15

· Transaction start time must be :30 within the same clock hour as the hour submitted

· Transaction stop time must be :00 of the next hour

· Transaction duration is 30 minutes

· Ramp-in duration will be ten minutes and ramp-out duration will coincide with the normal top of the hour ramp out starting at :50

· This business practice does not waive any existing requirements to own Confirmed transmission service and document such on the e-Tag 


· Transmission Provider and Balancing Authority entities will make best efforts to act on and accommodate a valid Intra-hour e-Tag, however,  Implementation of such e-Tag is dependent upon Transmission Provider approval and approval by other entities on the tag as well as the Balancing Authorities’ ability to maintain reliability 

· Transmission Provider reserves the right to suspend this business practice without prior notice if reliability is impacted.  Any such suspension will be posted within 24 hours.

__________________________________________________


Drafting Notes and Remaining Questions:


1. The original Joint Initiatives business practice included a maximum straddle ramp. Instead of requiring 10 minutes we could state a minimum.


2. Transaction duration is 30 minutes. [assumes a 10 minute straddle ramp in and scenario would be: submit at :15 (latest) evaluate  and communicate 10 min and start ramp at :25 start transaction at :30 and end at :00 with ramp out included with normal ramp out at :50


3. Prohibition on Intra-hour adjustments to Intra-hour tags?  Similar to issue of allowing a Intra-hour Redirects’ parent to be a Intra-hour purchase is this really going to be a problem?  If we want to prohibit this it will require a validation be built to check for this.

4. Do we want to address acceptance of Intra-hour Tags during a USF event. Could say they would not be accepted. Or could say they will be evaluated to see if they help alleviate the problem. Will there be time to do such an evaluation? The USF webSAS tool continually assesses tags for compliance during an event.  Real time operators need to be aware that Intra-hour tags may impact relief requirement. Should the BP remain silent on this subject?

5. BP is silent on the issue of allowing adjustments to an e-tag so they would be allowed.


6. BP is silent on the number of Intra-hour tags that can be submitted therefore there is no limit.


7. This BP does not address partial-hour tags/schedules that are not also Intra-hour.  These are schedules that are pre-scheduled to begin in a future hour but not run for a full hour.

8. Do Tariff sections 13.8 (Scheduling of Firm PTP Service) and 14.6 (Scheduling of Non-Firm PTP Service) preclude application of this Business Practice?


9. VCAWG discussed two options for potentially limiting the start time of Intra-hour tags. The first option is to allow tags to start only at :30 and stop only at :00 of the next hour. The second option is to allow tags to start between  xx:15 and xx:30 and stop only at yy:00 of the next hour. One person thought the first option was too limiting. Others thought the first option is a good first step and would allow the tags to be accepted by more entities.  This BP uses the first option.

� This Business practice does not apply to e-Tags with a transaction type of Dynamic, Emergency, Loss Supply, Capacity, Pseudo Tie, etc.)



� An e-Tag is considered ‘Late’ if it is submitted < ten minute prior to ramp start and ≤ one hour after the start time per NERC standard INT-005-3 – Interchange Authority Distributes Arranged Interchange
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8/17/09 Draft: Updated based on VCAWG Call 7/23/09





