WestConnect Steering Committee Meeting #55

September 15, 2009

Cafeteria Conference Room – First Floor

6100 Neil Rd

Reno, NV 89511

The easiest way to get here from the Reno/Tahoe Airport is to go south on US 395 and take the Neil Road Exit.  The building is east of the freeway and east of South Virginia Street.  A big brown building with microwave equipment on the roof. 

8:00am - 1:00pm PDT

Meeting Call-in:  (877) 873-8018
Conference code: 8218950#
NOTES

I.
Introductions/Arrangements - All

II.
Determination of a Quorum – Smith

A quorum was present.
III.
Approval of Agenda – All

The Agenda was approved.
IV.
Approval of Meeting #54 Notes - Reinhold


The Notes were approved

V.
Finance Report – Gardanier
The August Steering Committee financials were under budget.  One invoice is past due.
The August Planning financials have one change order for an increase in the fixed price budget.  All invoice payments are current.

A.
Proposed 2010 Budget – Gardanier
Gardanier reviewed the proposed 2010 budget which shows only a slight increase over 2009.  The areas that increased are Website maintenance and meeting hosting expense.  APS Administrative costs decreased.  The overall proposed budget is $ 7K higher than the current budget.
Budget allocations show only a slight change from 2009 levels.

The Budget will be an approval item at the October WCSC meeting.

Shelton complimented Gardanier for including the member breakouts in the proposed budget.  Shock of shocks!!
VI.
Project Manager's Report - Reinhold

A. Monthly Activities – Reinhold


B.
Market Enhancement Initiatives



1.
Pricing – Reese
There have been four transactions to date.  The main reason is current pricing structures with little market spread.
a. Billing Agent Agreement
The Agreement is nearing executable form.
b. Initiative Performance Metrics

The Work Group is still trying to define performance metrics both for reporting to FERC as well as providing a basis for individual company decisions on renewing the term of the regional service.


2.
Virtual Control Area – Avery
Mark distributed two screen shots of the Versify Tool to show the information available for ADI operations.

Pacific Northwest National Labs has asked for ADI support to study a linear programming approach to ADI that incorporates congestion constraints.  The ADI participants are evaluating the request.  A number of concerns have been expressed by the participants about data confidentiality.
JI DSS activities continue.  The vendor contract is nearing completion.  There are indications the per participant cost will be less than the business case estimate.
Intra-hour reservations and scheduling Business Practices:  Wendy Weathers (SRP) has been working on standardizing practices for the WCSC members and reviewed the process (PowerPoint slides attached).  The SC consensus was that the business practice should be adopted across the WestConnect.  Reinhold will put a package together outlining the request for WC TOs to adopt a business practice when the final details have settled.
a. Impact of ADI on regulation


3.
Flow Based Market Investigation – Taylor
A meeting to discuss potential study methods to analyze flow based potential has been scheduled with OATI on September 28 in Phoenix.



4.
LGIP – Henrickson
The meeting notes from the September 04 LGIP Meeting are attached.  Progress is being mad and the group is reaching concensus on many issues:  deposit amounts (tiered for size of projects); interest payments; refundability of deposits.  Other issues to be explored are site control, and use of letters of credit has been discussed and tabled.
B. Regional Planning – Harper
1. Debrief Sept 3 FERC Technical Conference – all
FERC will be issuing a summary of the 3 conferences with additional questions following the Philadelphia conference.  Antoine Cobb will attend and report on the tone of the conference.  Antoine was asked to lead a discussion among the planners and legal subcommittee to develop a WestConnect response to the FERC document when it is distributed.

D.
Website – Carroll/Reinhold

There was discussion of the effectiveness of posting events & meetings to the WestConnect website and the usability of the site, particularly the ability to find documents and specific notices in a search mode.
VII.
Joint Initiatives – Reinhold/Avery


There will be two JI Products & Services meetings in Spokane, WA on September 28 & 29, followed by a Think Tank Meeting on the 29th.  The meetings are in conjunction with the WECC Joint Committee Meetings.  JI will also likely make a presentation to the MIC during its meeting that same week.
VIII.
Legal Subcommittee - Reinhold


Reinhold will poll the Steering Committee to update the legal subcommittee list.  The Legal Subcommittee will be involved with the development of a WestConnect response to FERC’s anticipated issuance following the Order 890 Regional Technical Conferences.
IX.
Meeting Schedules - Smith

A. 2009 Meeting Schedule Attachment 1 – Smith
The October meeting will be at the Hilton Garden Inn, 250 West 600 South, Salt Lake City 86001     801-364-5200 (WAPA rate available until October 5).

B.
Proposed 2010 Meeting Schedule Attachment 2 - Smith


Proposed modifications on the calendar are shown on the attachment.
X.
Action Items - Reinhold


· Reinhold to distribute copy of existing consulting contract to SC members for discussion at the October meeting.
· Reinhold to forward I-TAP documents & letter of intent to Steering Committee.
· Reinhold to prepare a recommendation to adopt the intra-hour business practice when the details have been finalized.
· Cobb to lead a team of planners & legal subcommittee to respond to FERC Regional Conference follow-up materials.

· Reinhold to update legal subcommittee list with help from Steering Committee.
· Reinhold to post WestConnect intra-hour business practice on the Website.
· Reinhold & Carroll to review website for ways to improve the ability to find Order 890 related documents.
XI.
Additional Market Enhancement activities for WestConnect to Consider

Market power reports are due for the southwest TOs in 2010.  Coordination of study methodology and reports could be useful.  A discussion item on the WCSC agenda for the next several months would be useful.
The wesTTrans Executive Committee will meet at the SRP PERA Club on September 23 to determine (1) whether the committee has a function, and (2) if it does to elect a chair.
Adjournment
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ATTENDANCE:

ATTENDANCE:  

	
	Name
	Company
	Phone
	e-mail

	
	In the Room
	
	
	

	1
	Bob Smith
	APS
	602-371-6909
	robert.smith@aps.com

	2
	Brian Gardanier
	APS
	602-250-4733
	brian.gardanier@aps.com

	3
	Antoine Cobb
	APS
	602-250-3547
	antoine.cobb@aps.com

	4
	Steve Keene
	IID
	760-339-9550
	sjkeene@iid.com

	5
	Erik Hansen
	NV Energy
	775-834-3893
	Ehansen@SPPC.com

	6
	Sheryl Torrey
	NV Energy
	702-402-5888
	
torey@nvenergy.com

	7
	David Lemmons
	PSCO
	303-571-6520
	david.f.lemmons@xcelenergy.com

	8
	Craig Cameron
	SMUD
	916-732-5363
	CCamero@smud.org

	9
	Mark Avery
	SRP
	602-236-3960
	mdavery@srpnet.com

	10
	Wendy Weathers
	SRP
	602-236-4376
	wendy.weathers@srpnet.com

	11
	Jim Rein
	SWTC
	520-586-5116
	jrein@swtransco.coop

	12
	Jim Beck
	TANC
	916-852-1673
	Jim_beck2@hotmail.com

	13
	Brian Griese
	TANC
	916-852-1673
	bgriese@tanc.us

	14
	Ron Belval
	TEP
	520-745-4320
	rbelval@tep.com

	15
	Ron Steinbach
	TSGT
	303-254-3355
	rsteinbach@tristategt.org

	16
	Dave Shelton
	WAPA
	801-524-4012
	shelton@wapa.gov

	17
	Charles Reinhold
	WestConnect
	208-253-6916
	reinhold@ctcweb.net

	
	
	
	
	

	
	On the Phone
	
	
	

	18
	Linda Henrickson
	APS
	602-250-1357
	Linda.Henrickson@aps.com

	19
	Dennis Malone
	EPE
	915-543-5757
	dmalone@epelectric.com

	20
	Laurel Whisler
	SRP
	602-236-3854
	ljwhisle@srpnet.com


West Connect

LGIP Reform Work Group Meeting

9/04/09

APS – Conference Room 2S

400 N. 5th Street (APS Corporate) 

9:00 a.m. – 2:00 p.m. 

Meeting Notes:

Introductions

Reviewed Steering Committee Guidelines

Review Goals and Guidelines

Continued Discussion on Areas to Evaluate for Phase 1

1.    Deposits (should they be increased, how to handle interest and withdrawal)  

3.    Eliminate Feasibility Studies Windows for accepting Interconnection request applications  

4.    Windows for queues for clustering (should these be standard?)

6.    Site Control (need to better define and determine at what point is required, also how are deposits in lieu of site control handled?)

14.  Grandfathering of existing interconnection requests prior to reformed  LGIP

17.  Revision of definitions as appropriate

20.  Draft standard engineering and procurement agreement  

Continued discussion on Deposits and assignment of drafting team

· Amounts:  Confirm:  Option 1 - 250K regardless of MW size.  Option 2 - $160K up to 75 MW & $250K 75 MW and higher.  Ready to draft proposal for stakeholder meeting  
· Interest:  Confirm split between FERC jurisdictional & non-jurisdictional entities captured in notes.  There is an issue with entities having to pay more interest than they are able to earn in today’s economic environment.  Will explore the possibility of placing the deposit in a separate account and paying actual interest earned.  Each company to discuss with their accounting group to see if this is feasible and report back at next meeting.
· Refundability:  Larger deposits coupled with strict time limits for refundability creates issues with developers (potentially leaving a large amount of $ on the table if they walk away).  After discussion, agreed to a non-refundability level of $25K between start of SIS & a specified time after the results meeting, and $50K between the start of Facilities Study and a specified time after the results meeting.  The non-refundable amounts are discrete and not cumulative.  It is still desired to be able to use forfeited deposit money to fund re-studies required do to higher queued generators dropping.  Need to further develop.
· LOC: Reviewed information that was sent out by Mary Kipp and John Sterling prior to meeting.  This issue is off the table at this time.  Did not see the positive benefit to TP or Generator.

· Site Control (in lieu of):  Much discussion about whether there would be a deposit in lieu of evidence of site control, and what the amount should be if there is.  $250K was discussed, as well as a tiered amount for projects under 75 MW.  TP’s have the desire to eliminate in lieu of deposits, but generators dire to have some flexibility.

Continued discussion on elimination of feasibility studies

Still in agreement that it is desirable to eliminate feasibility study, talked about redline that Dennis Malone sent out prior to meeting for proposed language. 

Windows for queues for clustering

There appeared to be consensus that everyone wanted to use clustering.  Different time frames were discussed but no consensus.  For some utilities, the bigger issue regarding cluster windows will be how to integrate into existing queue.  Will resume discussions at next meetings.

Continued discussion on Site Control

Reviewed information that was sent out by Lindy Fisker prior to the meeting.  The action item was for TP’s to review in house to determine what types of land would typically be used for generation projects in their region (federal, state, private, tribal), and then to see if there were similar circumstances that could lead to discussion of specific methods of demonstrating site control for those types of lands.

Grandfathering of existing interconnection requests prior to reformed LGIP

Will discuss at next meeting.

Revision of definitions as appropriate

Will discuss at next meeting.  

Draft standard engineering and procurement agreement

The assignment for this meeting was for each company to review the example sent out by PNM and have comments available.  The action item was not complete and has been reassigned for next meeting.  

Review Next Steps

1. September 25 meeting – review drafted items and continue discussing any outstanding issues – get consensus on language

2. September 25 meeting – determine date and location for first Large stakeholder meeting

3. Once we have consensus on language – distribute information to as many stakeholders as possible

4. Hold Stakeholder meeting (want as many stakeholders to participate as possible) 

5. Make modifications to draft language based on stakeholder feedback

6. Get consensus on revised language

7. Hold second Large stakeholder meeting if necessary

8. Make modifications to draft language based on stakeholder feedback an get consensus on revised language

9. Meet with FERC staff regarding proposed changes

10. Make final modifications to issues based on FERC input and get group consensus 

11. Jurisdictional Utilities to file at FERC      

Open Discussion Items:  

Next Meeting – September 25 @ SRP

Subsequent meeting:  October 16 @ APS

ATTENDANCE:
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PNM

Mary Kipp


EPE

Scott Swanson

APS 

Debbie Farm


WAPA

Jim Rein


SWTC

Lisa Szot


Tessera Solar

David Metz


APS

Jamie Asbury


IID

Carl Williams


Shell

ON THE PHONE:

Amy Welander

TEP

Lindy Fisker


APS

Katherine Zeitlin

APS

Kiley McElroy


NV Energy

Ali Amirali


Element Power
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