West Connect

LGIP Reform Work Group Meeting

9/25/09

SRP – PERA Club – Centennial Conference Room

9:00 a.m. – 2:00 p.m. 

Meeting Notes:

Introductions

Continued Discussion on Areas to Evaluate for Phase 1

Deposits (should they be increased, how to handle interest and withdrawal)  

Amounts:  
· Option 1 - 250K regardless of MW size.  

· Option 2 - $160K up to 75 MW & $250K 76 MW and higher

· Ready to draft proposal for stakeholder meeting  
The MW size break was discussed.  100 MW would align with ACC requirements (and potentially other states, as well).  The break point might be better established to match regulatory requirements.

Interest: 
· Non – Jurisdictionals to make their own determination

· FERC Jurisdictionals - Discuss possibility of placing deposit in a separate account and paying actual interest earned 
· Feedback from utilities regarding whether or not the above method is feasible
Concept of passing through actual interest earned was discussed.  One concern expressed was what, if any, increased FERC regulatory burden there might be to document actual interest earned.

Action item for each Transmission Provider to check with their accounting group to determine if paying actual interest is an option.

Refundability:  

· $25K non-refundable as of the start of the SIS, but recognized that the start date of the SIS must be strictly defined.  For cluster studies, it could logically be the close date of the cluster window.  May require a notice from TP (30 days) prior to the SIS start date.  The non-refundable amount is in addition to actual costs.
· $50K non-refundable penalty applies when the Study Agreement is signed.  The non-refundable amount is in addition to actual costs.
· The non-refundable amounts are discrete and not cumulative  
· Forfeited deposit money to fund re-studies required due to higher queued generators dropping.  Need to determine process to facilitate this.  
Site Control (in lieu of):

· Deposits will be accepted in lieu of site control.  (see below notes on site control discussion)

·  250K was discussed

· If we used the tiered deposit approach for the study deposits, the amount would be 250K for projects 76MW and above and 160k for projects 75MW and lower.

· There was discussion of matching the refundability of these deposits to the study deposits, $25K would become nonrefundable when SIS starts and $50K would become nonrefundable when Facilities Study begins.

· A total of $250K deposit for any size project would be required prior to signing the LGIA.  This amount would be nonrefundable if customer does not move forward with interconnection, if they do, it is applied to construction.  

Elimination of Feasibility Studies

· Current proposal is that feasibility studies will be eliminated 

Windows for Queues for Clustering

· General agreement that clustering will be used

· Discuss time frames 

· Discuss how to integrate into existing queues.  
All Transmission Providers agreed that it would be desirable to use the cluster study approach and that all WestConnect utilities should use the same cluster window timeframe.  It would be up to each individual Transmission Provide to determine what generators are included in a cluster study.

Action item for all Transmission Providers to determine what cluster study timeframes are agreeable to their transmission planning groups.

There was also a desire expressed to perform Facilities Studies as clusters.

Action item for Transmission Providers to check with their transmission planning groups to determine if they recommend performing Facilities Studies in clusters.

Site Control

· Discuss site control definitions

It was determined that each transmission provider would write their own business practice regarding what is acceptable site control. 

· Discuss types of land typically used for generation projects in each utilities’ region (federal, state, private, tribal)
Federal - There was a lot of discussion regarding BLM applications and what that means.  Need to better understand if first in line means first right of refusal.

Ali Amirali offered to send contact information for one of his colleagues’ that experienced in BLM applications.  Please let me know if you would like this contact information and I will forward it to you.

State – There was a lot of discussion regarding what having an option agreement on state land meant.  There may be multiple options on the same piece of land and it is not a guarantee that you can purchase the land. 

Private – This is straight forward, customers either own land or have an option to buy land.

Tribal – Difficult to reach a final agreement.  

Grandfathering of existing interconnection requests prior to reformed LGIP

Revision of definitions as appropriate

Draft standard engineering and procurement agreement

· Discuss Steps to implement standard agreement

Action item for Transmission Operators to assign someone to review and comment on the agreement that has been circulated.

Determine Necessary Steps to Finish Above Items

· Drafting teams

· Internal Approval

Discussion on Transmission Providers internal process for getting approvals for these recommendations. 

Stakeholder Meeting

· Determine date and location
· Determine steps needed to send proposal to stakeholders
· Determine how to document outreach to stakeholders 
Linda will put together email to be sent to all stakeholders

SRP (Rob K) will forward to SWAT

Each utility will forward to all generators in their active queue

Each utility will post notice of stakeholder meeting on their OASIS site

Stakeholder meeting tentatively scheduled for January 29 in Phoenix.

FERC Briefing – Timing & Issues

Piggyback on the date Charlie Reinhold is trying to establish the second week of November.

Discuss process for Filing changes at FERC

We will form drafting teams after stakeholder meeting

Each utility to provide attorney to review and redline documents and to coordinate FERC filing

Next Meeting:  

October 16 @ APS

Additional Meetings:

November 6 @ SRP

December 11 @ APS

January 8 @ SRP

Stakeholder Meeting Tentative for January 29 @ APS
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