West Connect

LGIP Reform Work Group Meeting

11/06/09

SRP - PERA Club

1 East Continental Drive

Desert View Conference Room (Inside Main Clubhouse)

9:00 a.m. – 2:00 p.m.

Call in Number 1-800-490-7515

Code *1470222*

Agenda:

Introductions

Study Coordination Task Force

· Charlie discussed at SWAT meeting
· e-mail sent to SWAT members
PNM LGIP Reform

· Overview of presentation given to stakeholders at 11/5 meeting

Review of existing recommendations

1. Deposits (should they be increased, how to handle interest and withdrawl)

Amounts: 

· Option 1 – 250K regardless of MW size

· Option 2 – 160K up to 75MW, and 250K for 76 MW and higher 

Interest: 
· Non – Jurisdictionals to make their own determination   
· Some utilities interested in paying actual interest earned, but no consensus from group  (Is this something we are willing to ask FERC about?
Refundability:  

· $25K non-refundable at the start of the SIS (Start of SIS to be clearly defined)
· $50K non-refundable when the Facilities Study Agreement is signed
· The non-refundable amount is in addition to actual costs.
· The non-refundable amounts are discrete and not cumulative  
· Forfeited deposit money to fund re-studies required due to higher queued generators dropping.  Need to determine process to facilitate this  
Deposits in Lieu of Site Control:

· Deposits will be accepted in lieu of site control  (proposed dollar amounts match initial deposit amounts) 

· Refundability  - matching the refundability of these deposits to the study deposits, $25K would become nonrefundable when SIS starts and $50K would become nonrefundable when Facilities Study begins.

· A total of $250K deposit for any size project would be required prior to signing the LGIA.  This amount would be nonrefundable if customer does not move forward with interconnection, if they do, it is applied to construction.

Elimination of Feasibility Studies 

· The recommendation is to eliminate Feasibility Studies

Windows for Queues for Clustering

· Discussion on  cluster window time frames – what is desired by each utility
· Discuss how to integrate into existing queues 
· Facilities Study Clusters
Will refer to technical task force for further evaluation.  Need to discuss if this should be included in Phase 1 request or moved to Phase 2.
Grandfathering of existing interconnection requests prior to reformed LGIP

Revision of definitions as appropriate

To be determined during the drafting of specific language

Draft standard engineering and procurement agreement

· Compare Western/Tri-State/PNM FERC approved Agreements

· Begin Drafting

Eliminate +/- 10 to 20% Option

·  This was moved to Phase 1 at last meeting – need to continue discussion  
Next Meeting

December 11th at APS – need to discuss if we want to start having some of these meetings via conference call

