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June 1, 2006

The WestConnect Parties (“WestConnect”) support the efforts of the WECC Market Interface Committee (MIC) to carry out the WECC Board’s direction to address and make recommendations on WECC’s role in resolving commercial issues and approving business practices in the Western Interconnection.  The “White Paper on WECC Addressing Commercial Practices,” posted by MIC on the WECC website in April 2006, covers many of the key points that must be addressed in order to define and develop such WECC commercial practices responsibilities.   

The White Paper correctly focuses on WECC’s Reliability Mission--to maintain a reliable electric power system in the Western Interconnect that supports efficient competitive power markets (WECC Bylaws, Section 1, paragraph 2).   WestConnect believes that the best way to maintain the highest level of reliability while addressing commercial practices is through the mechanisms proposed in the White Paper.  

Addressing Western Interconnection practices under an expanded WECC reduces the number of organizations that industry participants must interact with, can minimize overlap or gaps that may result from the split of reliability and commercial standards setting responsibilities between two separate organizations, can minimize costs to industry participants, and can maximize the value of resources provided by industry participants for Interconnection-wide efforts on standards setting and issues resolution.   WECC’s broad membership, funding mechanisms, committee structure open for participation to all stakeholders, and due process methods make it the best institutional home for an expanded role in resolving commercial practices issues in the Western Interconnection.  

WestConnect believes it is appropriate for the MIC, in coordination with the Operating Committee and Planning Coordination Committee, to evaluate through an open stakeholder process the commercial impacts of WECC and NERC reliability standards and practices that are raised for resolution and, as appropriate, to develop commercial practices standards or guidelines aimed at mitigating the commercial impacts of reliability standards, in compliance with the WECC Board Guidelines and Process for Developing and Approving WECC Standards.  

WestConnect also supports WECC’s utilization of the open stakeholder process for resolution of certain competitive power market issues not specifically related to reliability standards and practices, which again could result in the development of commercial practices standards and guidelines, if appropriate.  The challenge for MIC is to define the scope of commercial practices issues that are best addressed in such a WECC forum.  The White Paper makes a good start at defining this scope through the examples listed on pp. 4-7.  Outreach efforts initiated by MIC are also important in scope definition.  

WestConnect supports the proposed responsibility for WECC to monitor NAESB activities and participate in NAESB activities when advisable to represent Western Interconnection interests before proposed business practices are filed at FERC.

WestConnect urges MIC to: 

· Address the use of a triage process to identify and prioritize issues to be addressed in the first year or two of WECC’s expanded commercial issues role.  Actually tackling several high priority issues will allow interested parties to work through the issue resolution process and could result in specific suggestions for improvements or revisions to the process.

· Continue to work to define the roles of “steward” and “facilitator” of commercial practices processes more concretely in the White Paper.  The terms are loose enough to raise questions on proposal specifics. 

· Revisit the suggestions made in January 2006 to form two subcommittees within MIC—the Market or Commercial Issues Subcommittee and the NAESB or NERC/NAESB Subcommittee.  These suggestions seem more descriptive and concrete than the “steward” and “facilitator” roles in the White Paper. 
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