
WestConnect Steering Committee Meeting #9

August 17, 2005

8:00am – 2:00pm

Public Service Company of Colorado

1225 17th Street

9th Floor Board Room

Denver, Colorado

I..
 Determination of a Quorum – Deise Cary announced that Ludie Stoltz will be taking the place of Jami Ludie effective Aug. 23.  She can be reached at (602) 250-1652 and  ludie.stoltz@aps.com
Quorum was determined
II.
Approval of Agenda – All Item 7 was changed to Market enhancement development rather than phased approach
III.
Approval of Meeting #8 minutes – Beck No changes noted
IV.
Finance Report – Gardanier Reviewed budget - under budget by $124,602 for year.  Suggestion to change phased approach references in budget sheets to match market enhancement.  Most parties are up-to-date on invoices.  (TEP and Tri-State have outstanding invoices).  New budget due in October – should have a draft for Sept. meeting.  Cost-Benefit comparison was provided.  Paid four invoices that were being held (Feb, March, April and May).   Two more invoices are expected (revision for AZ loads and Palo Verde hub work)
V.
Project Manager’s Report – Reinhold


A. Monthly Activities (See end of these notes)  NW continues discussions regarding future of development board for Grid West.  Also efforts are on-going relative to smaller TIG effort.   FERC briefing – information is not being communicated between those who attend briefing and rest of FERC staff.  Again reiterated that WestConnect does not intend to be RTO, apparently some FERC staffers were not aware of this.  Need to meet with Commissioners was identified (broader attendance by participants for these meetings would be helpful).  FERC will be busy in the near term with Energy Legislation.  Seem to be looking for industry to tell FERC what works in the west.  Gary questioned whether some of this information should be sent to commissioners in a letter.  General agreement that any such letter be tied to some milestone activity. 

B. Cost/Benefits Analysis Charlie will be at Nevada PUC next week and will present some high level information on the study.  All parties should review the cost – benefit study results and determine positions on the study.  CRA will provide some definitions after yesterday’s meeting.  We need to review ownership of units – did CBA parties agree to ownership that CRA actually used?  Also need to look closely at the no RTO scenario and the fact that contracts were not represented – how much of the “benefit” shown in the with-RTO already been captured by existing contracts / ownership / and rights?  Discussion of need for WestConnect to make a pro-active statement regarding the CBA.  Reviewed a draft press release.  Antoine will circulate draft today and comments are due COB tomorrow.
C. Website Demonstration Content is on, calendars up-to-date.  Phased approach changes will need to be made.  Charlie will be maintaining website in near future.  Distribution list sign-up needs to be worked out.  Website is critical and is the face of WestConnect.  Content is missing – what should be on the site.  Suggestion was made that  a group needs to be identified to develop the content of the site (how do we decorate?),  This also needs to be part of outreach.  Volunteers identified to work with Robin – Laurel Whisler, Dave Shelton, Jerry Smith, Greg Miller, Steve Dayney.     
VI.
Legal Subcommittee – Cobb


A. FERC TTC/ATC NOI Comments circulated to legal group.  Copy of current draft was circulated.  Ed suggested reference to wesTTrans in the ATC transparency portion.

B. FERC Accounting NOPR Suggest not respond as WestConnect.  Individual companies should determine interest in filing.  EEI has been active in the NOPR.

C. FERC/Grid West Declaratory Order (BPA) FERC agreed with BPA that GridWest will be a public utility.  Going forward service will be provided under pro forma tariff.  Grandfathering for existing agreements.  

D. FERC Order 2000 Withdrawal FERC will not require joining RTO.  Regarding WestConnect filing at FERC  and any need to withdraw filing.  Antoine suggested timing not right for a filing and would should delay for later.  
VII.
Market Enhancement Development Subcommittees – Miller


A. Regional Planning – Harper Important and timely issue.  Plan is a map to reach objectives.  Rob reviewed slide presentation.  Agreement that the document produced is good.   Some suggestions were made for revisions to document.  Next steps – SWAT and CCPG meetings next week.  They will discuss and review the proposal.  Rob will plan to get proposal through the other processes and back to Steering Committee for October 27 meeting.  Provide any comments to Rob and Laurel.  Budget should include some dollars for the planning effort.  Legal committee will look at how the proposal could be adopted into WestConnect.   

B. Market Monitoring – Beck David Patton gave presentation yesterday and provided opportunity for Q & A.  We need more time to see what the APS and PNM reports look like.  

C. TTC Process – Smith, J OATi is working on software changes needed to freeze the use of the ATC formula by the WestConnect members.  WestConnect will need to provide notice to FERC staff when the freeze is implemented.  It was suggested we be careful to continue to refer to the WestConnect efforts as a TTC/ATC Process to make sure it is understood that available capacity determinations are a part of the WestConnect Process

D. Pricing – Smith, D First face-to-  face meeting earlier this week.  Much better result than previous conference calls.  Non-pancaking or rates first issue.  Possibly file something first quarter next year.  Assignments were made regarding several pricing items.  Intent is to enhance revenues via improved use of system. Flow-based concept was another item discussed.  Analysis and decision paper will be first product.  Another issue that was not extensively discussed are seasonal rates.  Next steps – meet Sept. 9 and 21st.  Primarily transmission sides at meeting – should market side be at the meetings?   Possible need for stakeholder meeting early next year.  Cary suggested this be sooner for opportunity to provide input to decisions?               

E. Imbalance/Regulation – Dayney The work group has held a couple of conference calls.  One of the main topics discussed was a desire to explore the ability to share regulation requirements among control areas.  The work group discussions led to the invitation to OATi to present its Virtual Control Area concepts at the workshop held August 16.  The Steering Committee suggested the work group explore software tools from other vendors as well as ERCOT’s early activities to centralize operations.

-----------------------------------------------------LUNCH-------------------------------------------

VIII.
SSG-WI – Beck/Reinhold/Kittel Market Monitoring pilot project is being funded by CAISO, Grid West, DOE, and national labs.  Transmission planning continues – WAG efforts somewhat superceeding SSG-WI, WGA has sent letter of support to WAG and asked for status report at November WGA meeting.  Also WGA has passed a resolution that identifies principles governors will use to monitor industry progress in addressing west institutional issues.  WIEB and CREPC to report on efforts every six months.  Conf. call is scheduled for Sept. 13 and a stakeholder meeting for Oct. 5 in Salt Lake in conjunction with WECC board meetings.  Regarding WECC strategic session WECC indicated support for the WAG efforts.  For planning they support “in spirit” a PAC proposal that WECC will: 1) manage database 2) manage planning process 3) conduct limited technical studies.  Concerns with cost allocation and identifying winners and losers as a WECC function.  Resource adequacy is already being addressed.  Expansion of MIC is supported.  The MIC will hold a technical session in conjunction with the next board meeting.  MIC to develop scope of work and identify bylaw changes that might be needed.  There was concern expressed that WECC could lose deference at NERC under Federal Legislation.  Doug Larson is also developing a proposal for a new WECC board committee to address transmission expansion policy issues. 
IX.
WesTTrans Liaison Report – Smith, J


A. Queuing Process   The wesTTrans Technical Committee is deliberating ways to accommodate a request that the wesTTrans OASIS host a listing of interconnection request queues.  The Technical Committee will develop specifications for the change for submittal to OATi.

X.
Outreach Subcommittee – Kittel/Reinhold The subcommittee met with PSCO media relations representatives.  The committee recommends a fairly narrow program be implemented to:

· oversee website content

· generate a quarterly newsletter

· publicize key events through press releases

· provide review of presentations

The subcommittee will develop a charter for the group before the September meeting and compile a list of members representative of the entire WestConnect geographical area.

XI.
WECC Board of Directors Liaison Report


A. Governance – Miller


B. GNC Survey – Miller


C. July 28 & 29 Board Meeting – Beck


D. WAG Effort – Beck/Deise/Kittel

XII.
Action Items – Beck
· Jerry to develop draft budget for next meeting including some dollars for planning

· Cost Benefit Press release – Antoine

· ATC comments – Antoine
· Kittel and Reinhold to develop a draft Outreach Subcommittee charter for discussion at the September Steering Committee meeting.
XIII.
Meeting Schedule – Deise 


A. Remainder of 2005 – See Attachment 1


B. 2006 Committee Input

Attachment 1
September 22







San Diego

October 27







Phoenix (SWTC)

December 8







Albuquerque

Attendees:

	Jerry Smith
	APS
	602-250-1135
	Jerry.smith@aps.com

	Elton Beasley
	APS
	602-250-4634
	Elton.beasley@aps.com

	Brian Gardanier
	APS
	602-250-4733
	brian.gardanier@aps.com

	Cary Deise
	APS
	602-250-1232
	Cary.deise@aps.com

	Antoine Cobb
	APS
	602-250-3547
	Antoine.cobb@pinnaclewest.com

	Pauline Foley
	APS
	602-250-4246
	Pauline.foley@pinnaclewest.com

	Chris Tomchuk
	NEVP
	775-834-3151
	ctomchuk@sppc.com

	Greg Miller
	PNM
	505-241-4570
	gmiller@pnm.com

	Chuck Garcia
	PNM
	502-241-4939
	cgarcia@pnm.com

	John Collins
	PPPA
	970-229-5272
	collinsj@prpa.org

	Laurel Whisler
	SRP
	602-236-3854
	Ljwhisler@srpnet.com

	Gary Harper
	SRP
	602-236-4343
	gwharper@srpnet.com

	Rob Kondziolka
	SRP
	602-236-0971
	REKondzi@srpnet.com

	Jacque Cooke
	SWTC
	520-586-5
	bevan@swtransco.coop

	Ed  Beck
	TEP
	520-745-3276
	ebeck@tep.com

	Dill Ramsay
	Tri-State
	303-254-3450
	dramsay@tristategt.org

	Dave Shelton
	WAPA
	801-524-4012
	shelton@wapa.gov

	Charles Reinhold
	WestConnect
	208-253-6916
	reinhold@globalcrossing.net

	Robin Kittle
	Xcel energy
	303-571-7736
	robin.kittel@xcelenergy.com

	Denise Smith
	TEP
	520-745-
	

	John Rhea 
	EPE
	915-543-4085
	Jrhea1@epelectric.com

	Kim Kiener
	IID
	760-604-3181
	kimkiener@iid.com

	Joe Taylor
	
	
	

	Jeff Guldner
	APS
	
	

	Michael McAvoy
	CSU
	719-668-4028
	mmcavoy@csu.org


Project manager report

WESTCONNECT PROJECT MANAGER REPORT

August, 2005

Activities since the last SC Meeting:

	July 25
	Presentation (SWAT/Regional Planning & Construction Activities) to the NARUC Electricity Committee.

I distributed a copy of my presentation materials prior to this meeting.  The presentation seemed to be well received.  There weren’t a lot of questions or comments from the committee members or the audience, but I’m told that there were many references to the points made by the panelists over the next several days of the NARUC meeting.



	July 27
	Grid West RRG Meeting.

This was the last RRG meeting prior to Grid West reaching Decision Point 2 at the end of September.  If sufficient TOs agree to move forward, Grid West will commit to seat a 5 member independent board and pursue further development of the Grid West Tariff and market design.  The budget for the two years, if approved, will be $19M, but can be increased by an additional $1M if the developmental board decides to immediately pursue the implementation of a regional planning function with authority to direct construction of facilities and allocate costs and benefits.

Grid West materials relevant to Decision Point 2 can be found at http://www.rtowest.com.



	Aug 1
	Presentation to the Southwest Renewable Energy Conference.

My presentation to this group was essentially identical to the NARUC presentation a week earlier, with the addition of slides depicting transmission alternatives for New Mexico wind generation and a geothermal plant proposal in the IID service area.



	Aug 3
	Transmission Improvements Group (TIG) Seminar.

TIG presented the results of its 4-month investigation of alternatives to the selection of the Grid West approach in the northwest.  My overall impression is that TIG has landed about where the WestConnect participants now sit, but with a lot less detail in many places about what they would like to do and how they might accomplish it.  

The overarching premise of the TIG work is to avoid creating a new, FERC jurisdictional entity in the northwest.  To that end, they rely primarily upon expanding the roles of the Pacific Northwest Security Coordinator and the Northwest Power Planning Council.  An independent entity, the Transmission Expansion Review Council, would be created to be the arbiter to decide what projects to build and who pays.  The TIG work product is available at http://www.tig-nw.kristiwallis.com.



	Aug 9
	WestConnect briefing with FERC Staff.

FERC staffers in attendance:  John Carlson (Director of OMTR-West), Chris Thomas, Bob Petrocelli, Dave Lengenfelder, Mike Henry, Sean Murphy(?) and Shaheda Sultan.

Jerry Smith and I briefed the staff members for about 2 hours.  John McGrane also attended for APS.

The session was positive, overall.  Our current efforts were fairly well received, but there were one or two individuals who were fairly adamant in wanting to know where we stood with regard to the steps listed in our historical phasing approach document, and what our implementation timeline was.  I think we finally succeeded in relating that under the 2004 MOU with new participants, we are no longer pursuing a phased approach with an RTO end-point, but rather more broadly pursuing cost-effective market enhancements.

Jerry and I committed to continuing to meet with staff periodically.  We also agreed to provide notice when the ATC calculation methodologies are frozen.

Staff wondered if WestConnect would be making filings with the Commission relative to market enhancements we implement, including ATC modifications.  Our response was (1) ATC requirements are covered under Order 888/889 and there is no need for a separate WestConnect filing, and (2) we won’t know whether future market enhancements will need to be filed until they are designed.  We did point out that the Participants, through signing the MOU, have committed to pursue all regulatory approvals necessary for the implementation of a specific market enhancement.

At several points during the conversation, staff asked what FERC could do for us, and ultimately indicated that we should meet with some of the Commissioners in a near-term future meeting.



	Ongoing
	Cost Benefit Study:  

The workshop to receive study results will be held the morning of August 16 in Denver.  Draft materials were distributed on August 12.



	Ongoing
	Website:

The website is approximately 95% operational.  The website administrator (me) is approximately 60% functional.  I’m working to improve both statistics.




Future activities & commitments:

	Aug 22/actually 23
	SWAT Meeting - Denver



	Aug 23/ actually 24
	Nevada PUC RTO Workshop.  I will attend and make a presentation of the results of the WestConnect Cost-Benefit Study



	Sept 14
	OATI Flow-Based Tools Forum – Minneapolis

	Sept 16
	Tentative:  Jerry Smith and I are trying to arrange a meeting with MAPP personnel to discuss MAPP’s methods for pricing services and scheduling transactions.

	Sept 20-21
	CREPC Fall Meeting – San Diego.  The agenda has not yet been published, but I anticipate the electricity portions of the meeting will focus on the Governors’ Clean and Diversified Energy Initiatives.



	Sept 22
	WCSC Meeting – San Diego


