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WestConnect Steering Committee Meeting #19

Notes

August 24th & 25th, 2006

WestConnect Conference – CAISO MRTU

August 24, 2006

8:30 am – 12:00 pm

Marriot Marina

333 W Harbor Dr.

San Diego, CA

WestConnect Steering Committee

August 24, 2006

1:00 pm

I. Introduction – Reinhold

II. Presentation – Kristov Lorenzo went through his slide presentation covering background of CAISO indicated that $170 million is identified as cost of the MRTU changes – half of which is related to software/system updates that would be needed regardless of changes in market rules.   Flexibility will be built into software to allow changes without needing to involve vendors.  Some questions were raised during the discussion and to the extent answers were not provided Lorenzo will follow-up.  Regarding specifics of allocation of CRRs Lorenzo will follow-up with reference to documentation explaining the rational.  MRTU training courses begin next week.  Workshops are being held in Folsum or via phone.  CAISO sees Seams, Long term firm transmission and, resource adequacy as high priority items moving forward.  If a party has a pre-existing contract with a PTO it is considered an encumbrance by the CAISO and will be honored with no additional charges applied.   General concern raised by attendees that we all need to know what the impact of MRTU will be.   September 19 will be next MRTU implementation workshop at Folsum and attendance is encouraged.
III. Q & A – All

IV. Conclusion – Reinhold  WestConnect needs to identify issues that are of concern so that we can take the next steps.   Cary referenced a proposed action plan he had sent out on August 17th to deal with MRTU concerns.  Charlie will head up a group to respond to Yakout 
**************LUNCH************

WestConnect Steering Committee Meeting # 19

1:00 pm

I.
 Determination of a Quorum – Deise quorum determined.
II.
Approval of Agenda – All no changes made
III.
Approval of Meeting #18 minutes – Beck Per Cary Corrected Maryln’s email address and under item 11 wesTTrans added the word not  so that sentence reads; “only one entity has not signed…”  Unanimously approved minutes with the changes.
IV. Trademark – Malone EPE needs to file a statement of use for the WestConnect trademark to show use in interstate commerce to extend the trademark.  Charlie will work with Pauline to get a statement drafted.
V.
Project Manager’s Report – Reinhold


A. Monthly Activities
  Charlie asked and was directed not to respond to the wind energy group regarding support of the action plan.  CREPC meeting will be in September.  PacifiCorp considering WestConnect efforts.  Meetings have also taken place with Idaho power and Portland General.  

B. Market Enhancement Initiatives 



1.  Pricing – Morgan  goal is to produce a product that is fair, safe and can be approved.  Transparency is built in to the concept.   In process of finalizing documentation and working on OASIS modifications.  FERC is interested in effort and looking forward to seeing it come to fruition.  City of Vernon issue continues to be reviewed.  The proposal is one of a discount as opposed to “a rate”.  White paper for FERC is in process.  Business case is being developed.  Tariff will be worked on by legal subcommittee.  Filing cost issue is being looked at, could be substantial.  Plan to file with FERC on January 1 with approval by March.  Training next summer with implementation in third quarter 07.


2.  Regional Planning – Harper  Gary referred to documents that Laurel sent out on the 22nd.  No objections were raised by CCPG relative to WestConnect moving forward.   Included in the package is a proposed regional planning project agreement that members of WestConnect would execute.   Concept of short circuit study database being done via SWAT will be brought forward at next meeting.   TEPPC has had some meetings and kick-off of technical advisory subcommittee meeting has been scheduled for September 6 in Salt Lake City.  Gary will discuss with Rob to see if he can represent WestConnect on committee.  
3.  Aproval of “WestConnect Objectives and Procedures for RegionalTransmission Expansion Planning”  Dave made motion to approve the document with changes that previously had been submitted by PNM and approved by the group.  The vote was yes with one abstention (PNM), 


4.  Market Monitoring – Beck  No activity by subcommittee,  PNM 2nd quarter report was circulated, Pauline will circulate APS’s.  The SSG-WI market monitoring process is planning a workshop in the near future, possibly in San Diego.


5.  TTC Process – Smith, J  Discussed need to get information posted.


6.  Virtual Control Area – Smith, J  Jerry went through a slide presentation on workgroup activities.  Working on definition of virtual control area.  Meeting with various entities to see what others are doing.  Next week will meet with MISO (Aug. 30).   Plan to have white paper by June 2007.  Will be developing RFI for data collection and analysis of value to the group.  


7.  Transmission Products – Taylor  On hold with review of NOPR.  No current activities under way.  Conditional firm transmission product may be of interest based on wind and CDEAC positions after FERC deals with NOPR.


8.  Flow Based Market Investigation – Taylor    Joint meeting with MISO scheduled for next week.  Papers on flow-based information related to MRTU and BPA are being drafted.  

C. WECC Board Meeting – July 27th & 28th   RC initiative was approved by the Board.  Budget increase for 2007 is 34%.  
August 25th, 2006

8:00am

VI.      Finance Report – Gardanier (via phone) 2 months worth of billing on statement because we combined June and July meetings.  Brian reviewed the expenses, for both months the charges were for project manager and APS accounting expenses.  Generally up to date on payments.    
A. Draft 2007 Budget – Jerry Smith  Used 06 budget as a starting point.  Website fees were discussed and Jerry will increase website fee from 150 to $200 per month.  Gary discussed planning expenses.  Looking at 4 people plus some incidental costs.  Discussion took place regarding separating the planning costs outside of the budget for approval since the planning aspect will be a separate agreement.  Per the MOU to the extent an agreement is activated then the budget should reflect the separate project.   Jerry will remove the market enhancements info box on the budget sheet and correct dates in budget headers.  
VII.       Cost/Benefit Study – Reinhold  All but Basin agreed to pay for some of the items for closing out the study.  Charlie will prepare a letter and get a check for “payment in full” for the portion of expenses that group agreed with.  
VIII.     Website – Miller Greg reviewed some proposed enhancements to the website relative to being able to find documents.  Some suggestions regarding adding agenda, attendees, etc. to the various pages.  Title block “stakeholder” actually are links, Greg will look at titling Industry Links.  Question of how to use exploder list was asked and Greg will check.  
IX.       Communications Subcommittee – Kittel/Reinhold embedded in Project Manager report.
X.        Legal Subcommittee – Foley  WC OATT reform comments were filed.  Opportunity for reply comments due Sept. 20.  Group supported not filing reply comments.  Pauline pleased with input on the comments.  Legal committee will be working on the Vernon issue and agreement for planning.  
XI. wesT Trans Liaison Report – Smith J  Nothing new
XII
Action Items – Beck
· Charlie will lead a Task Force to respond to CAISO thanking them for the input at our meeting today as well as outline specific issues that we need addressed.  
· Charlie and Pauline to provide a statement to Dennis for use in filing a statement of use regarding the trademark
· Laurel will revise the planning objectives document to include PNM changes and circulate as the WC approved document.  Gary will bring forward short-circuit database at next meeting and will check with Rob regarding representing WC on the planning technical advisory committee of WECC.
· Pauline to circulate APS 2nd quarter market monitor report.
· Jerry will adjust budget pursuant to discussion for next months meeting.
· Charlie to close out the cost benefit study with a “payment in full” letter and check.
· Greg to follow up on exploder list and changing stakeholder to industry links.
· Legal committee will be working on Vernon issue with plan to have on Steering Committee Sept. 21 agenda and also review separate participation agreement for planning (Laurel to send package to Pauline with the updated documents) with plan for executable document by Sept. 21 Steering Committee meeting.
· Cary to add future agenda item regarding OATT NOPR consistency.
XIII.    Meeting Schedule Attachment 1 – Deise

XIV.     Adjournment

Attachment 1 

WestConnect 2006 Meeting Schedule

	Date
	Location

	September 21st  8:00 to 4:00
	Reno

	October 19th   tentatively move to Nov 1
	Phoenix (SWTC)

	December 7th  tristate
	Denver

	
	

	WestConnect 2007 Meeting Schedule?


Any Suggestions on locations, dates and times.
	Date
	Location

	January 18th
	Las Vegas

	February
	

	March
	

	April
	

	May
	

	June
	

	July
	

	August
	

	September
	

	October
	El Paso

	December
	


WESTCONNECT PROJECT MANAGER REPORT

July/August, 2006

Activities since the last SC Meeting:

	July 10
	WCSC Meeting – Albuquerque

	July 12-13
	EEI Transmission and Market Design School (Presentation on “Coexistence with Large Non-Jurisdictional Entities”) – Madison, WI

Laurel Whisler, Jerry Smith and I made a panel presentation on cooperation among FERC jurisdictional and non-FERC jurisdictional entities in WestConnect.  The basis of the presentation was that there is no specific magic in WestConnect – there is a history of collaboration and joint development of transmission and generation projects in the region.

We attended only one day of the week-long session.  The agenda for the entire session was extremely full with what appeared to be very topical presentations.  WestConnect Participants ought to consider attendance at future sessions.  The school is held annually in July in Madison.



	July 17
	SWAT/Project Zia (Long range Planning Assumptions) Meeting – Phoenix

This session was well-attended.  Information on the thoughts and recommendations will be included in the Work Group report at the SC Meeting.



	July 18-19
	National Wind Coordinating Committee Leadership Forum:  Implementing WGA recommendatons on CDEAC – Denver

Many of the WestConnect Transmission Owners were present and made presentations at this forum.  I participated on a panel of regional entities to indicate whether they supported implementation of the action plan developed at the meeting (which has not yet been published by NWCC).

My comments on behalf of WestConnect were that WestConnect supported the regional planning recommendations (Action 6) and that WestConnect was working to provide transparency in the posting of TTC & ATC numbers on the wesTTrans OASIS (Action 2).

During the wrap-up session, entities were asked to indicate their commitment to continue to work for the implementation of the action plan.  Representatives for APS, PSCO, WAPA and SRP indicated their support.  I felt unable to make a commitment at the meeting, but indicated I would get back to NWCC after conferring with the Steering Committee.

The NWCC Statement of Next Steps is appended to this report.  The Draft Action Plans (dated July 3, 2006) are contained in separate file.



	July 27-28
	WECC Board Meeting – Vancouver

My notes from the meeting are appended below.



	Aug 1
	Congestion White Paper Discussion w/ CAISO – Folsom

Jerry Smith and I met with Lorenzo Kristov, Farokh Rahimi and several other members of Lorenzo’s staff to discuss a reconsideration of the SSG-WI congestion management proposal for integrating flow based and contract path reservation schemes to assess day-ahead congestion.  The paper was developed as a draft by the SSG-WI Congestion Management Alignment Work Group, but was never completed.  It appears that two key elements need to be addressed:  definition of data needs by CAISO from outside its control area, and progress on WestConnect’s Virtual Control Area proposal in order to limit the number of interfaces required for day-ahead analysis of schedules.

A draft timeline was discussed:

Current

CAISO to determine data needs from outside CAISO to enhance its congestion analyses

Jan 07

WestConnect determination to proceed with Virtual Control Area concept.

CAISO defines external data needed for its market.

Jan-Oct 07

Develop Common Procedures and Outlines/Drafts of necessary Operating Agreements.

Nov 07

MRTU Implementation

Dec 07

WECC WestWide System Model Implemented

Jan 08

WestConnect Virtual Control Area Operational.

Jan-Dec 08

Finalize Agreements & Data Requirements.  Infrastructure Development

Jan 09

Implement Congestion Management with CAISO



	Aug 02
	MRTU Seminar – Albuquerque

The Seminar was conducted by Ziad Alaywan of ZGlobal.  Presentation materials were distributed to the SC earlier.  The participants’ were requested to provide their concerns and questions, as well as things they liked about MRTU, by the August 15.  The compilation of this feedback will help focus another MRTU workshop to be presented by Lorenzo Kristov from CAISO on August 24.

	Aug 03
	Virtual Control Area WG Meeting – Albuquerque

Jerry Rust and Don Badley from the Northwest Power Pool gave a presentation of the Northwest’s reserve sharing program, automatically run by the Pacific Northwest Security Center.  Additional information regarding the meeting will be presented during the Work Group Reports at the SC meeting.

	Aug 04
	WestConnect Briefing to Idaho Power Company – Boise

I provided the standard briefing to Chuck Durick and Lisa Grow.  Chuck indicated that Idaho was in the process of determining how they should proceed.  Their current preference seems to be to develop a centralized market for energy, but Chuck admitted that many of our initiatives might be a step in that direction.



	Aug 09-10
	Pricing WG Meeting – Portland

The Work Group completed its consideration of the Summary Description of the Tariff.  The summary will now guide the Legal Subcommittee as it drafts the full Tariff and Participation Agreement.  The white paper describing potential resolution of the “City of Vernon” jurisdictional issue was discussed in detail, and a more focused redraft is being prepared.

Additional information regarding the meeting will be presented during the Work Group Reports at the SC meeting.



	Aug 16-17
	SWAT Meeting, CCPG Meeting & Joint CCPG/SWAT Mtg – Denver

To be reported at the SC Meeting.




Future activities & commitments:

	Aug 24-25
	WCSC Meeting & MRTU Workshop– San Diego

	Aug 30
	Virtual Control Area WG Meeting – Reno, NV

	Sept 07
	Virtual Control Area WG Meeting – Loveland, CO

	Sept 21
	WCSC Meeting – Reno, NV


NEXT STEPS

NWCC / WGA Leadership Forum

July 18-19, 2006

Denver, CO

The National Wind Coordinating Committee / Western Governors’ Association Leadership Forum: Implementing Transmission Recommendations in the West held July 18-19 in Denver, CO was a huge success! Over 150 leaders representing Governors, legislators, wind developers, environmentalists, utilities, independent transmission operators, and many others took part. Based on the already strong support for the CDEAC recommendations, leaders at the forum discussed draft Action Plans targeted at implementing select wind and transmission recommendations from CDEAC task force reports.

As a next step, participating leaders agreed to form several committees to polish the draft Action Plans, as well as a Leadership Implementation Team to develop strategies for targeting involvement and action from those leaders named in the action plans. The WGA will work with the NWCC and build on other initiatives in the West to accomplish the following next steps: 

o Modify action plans with ideas generated at the meeting

o Organize an ongoing multi-stakeholder Leadership Implementation Team to develop a “game plan” for leaders in the region to act on

o Develop outreach/education strategy 

  Identify specific actions for key targets

  Modify action plans targeted at specific parties

o Build momentum for resources, funding, staff, etc.

o Build on existing transmission planning efforts (e.g. WECC, TEPPC, WestConnect, etc.)
Attendees

	
	Name
	Company
	MRTU.
	Phone
	e-mail

	1
	Jerry Smith
	APS
	X S 2
	602-250-1135
	Jerry.smith@aps.com

	2
	Paul Anderson (via phone)
	Nevada PUC
	X
	
	

	3
	Cary Deise
	APS
	X S 2
	602-250-1232
	Cary.deise@aps.com

	4
	Pauline Foley
	APS
	X S 2
	602-250-4246
	Pauline.foley@pinnaclewest.com

	5
	Lanny Foote
	IID Legal
	X S 2
	760-352-2821
	ofoote@hkcf-law.com

	6
	Greg Miller
	PNM
	X S 2
	505-241-4570
	gregory.miller@pnm.com

	7
	Jim McMorran 
	Sierra
	X S 2
	775-834-4640
	jmcmorran@sppc.com

	8
	Laurel Whisler
	SRP
	X S 2
	602-236-3854
	Ljwhisler@srpnet.com

	9
	Jim Rein (via phone)
	SW Transco
	X S
	520-586-5116
	jrein@swtransco.coop

	10
	Ed  Beck
	TEP
	X S 2
	520-745-3276
	ebeck@tep.com

	11
	Dill Ramsay
	Tri-State
	S  2
	303-254-3450
	dramsay@tristategt.org

	12
	Dave Shelton
	WAPA
	X S 2
	801-524-4012
	shelton@wapa.gov

	13
	Charles Reinhold
	WestConnect
	X S 2
	208-253-6916
	reinhold@globalcrossing.net

	14
	Joe Taylor
	Xcel energy
	X S  
	303-308-6162
	joseph.c.taylor@xcelenergy.com

	15
	Chuck Garcia
	PNM
	X S 2
	502-241-4939
	charles.garcia@pnmresources.com

	16
	Jessica Youle
	SRP
	X S 2
	602-236-5536
	Jjyoule@srpnet.com

	17
	Gary Harper
	SRP
	X S 2
	602-236-
	gwharper@srpnet.com

	18
	Marilyn Morgan
	Tri-State
	X S
	303-254-3544
	mmorgan@tristategt.org

	19
	Frank Barbera 
	IID
	X S 2
	760-822-1700
	fmbarbera@iidenergy.com

	20
	Ron Moulton (via phone)
	WAPA
	X
	
	

	21
	Mo Beshir (via phone)
	LADWP
	X S
	
	

	22
	Mike Clester (via phone)
	SRP
	X
	
	

	23
	Mike Hummel (via phone)
	SRP
	X
	
	

	24
	Vern Taylor (via phone)
	NPC
	X
	
	

	25
	Ziad  Alaywan
	Z-Global
	X S 2
	
	

	26
	Tom Ingwers
	SMUD
	X S
	
	

	27 
	Kevin Smith
	SMUD 
	X S 2
	
	

	28
	Lorenzo Kristov
	CAISO
	X
	
	

	29
	Don Fuller
	CAISO
	X
	
	

	30
	Justin Thompson
	APS
	X S
	
	

	31 
	Jesus Montano
	IID
	X S
	
	

	32
	Jess Hill (via phone)
	NPC
	X
	
	

	33
	Holly Liu
	CAISO
	X
	
	

	34
	Rosa Maria Gonzales
	IID
	X S
	
	

	35
	John Federowicz
	IID
	X S
	
	

	36
	Dennis Malone
	EPE
	X S
	
	


X = attendance at MRTU meeting

S = attendance at Steering Committee
