
WestConnect Steering Committee Meeting #10 Notes

September 22, 2005

9:00am – 3:00pm

Embassy Suites

601 Pacific Highway

San Diego, CA  92101

I..
 Determination of a Quorum – Deise Only Tri-State missing
II.
Approval of Agenda – All added some items in 6 and 7
III.
Approval of Meeting #9 minutes – Beck Approved
IV.
Finance Report


A.  Monthly Report – Gardanier Budget variance number is incorrect and Brian will correct.  Phased approach reference should be changed to Market Enhancement.  

B.  2006 Budget – Smith, J  Planned for 3 stakeholder meetings in the upcoming year.  Will correct interim committee on line 9 to Steering Committee.  For pricing item OATI has indicated that enhancements could be in range of $100,000 and an estimate of $100,000 for FERC filing fees.  Planning costs under SSG-WI would be covered in WECC dues.   Allocation was based on 2003.  Should change after Nevada has joined.  Everyone should provide energy to load numbers for 2004 to Jerry.     
V.
Project Manager’s Report – Reinhold


A. Monthly Activities See attachment Jerry and Charlie met with MAPP to discuss flow based processes.  Operating with flow base since early 70s.  Honor existing contracts via manufacture of reservations for OASIS.  Schedule on regional basis, do not look at issues within boundary only deal with interfaces with external entities.   Cary asked if MAPP may have a short write-up on their process.  Jerry will extract something from their appendix F.  Steve offered potential future presentation by someone from Xcel if the group is interested.  Have their own independent organization in-place that could provide service to WestConnect in future if needed.  CREPC meeting earlier this week – focus was on federal legislation.  DOE was in attendance and discussed public scoping meetings DOE intends to hold.  DOE indicated West has a good siting process in-place.  CREPC adopted work plan for 2006.  Governors will be sending invoice for voluntary contributions to fund on load-ratio share.  Charlie will forward CREPC work plan to the group.   Nevada PUC in August directed Nevada Power to participate in WestConnect versus Grid West (Sierra to continue with Grid West).  Upcoming month – asked to make presentation to Tri-State and SWTCO boards.  Steve asked Charlie to make presentation to members of Xcel in conjunction with Tri-State presentation.  Decision point for Grid West is imminent, meeting scheduled for next week.  Marked up version of old issues list will be circulated and should be reviewed by all.  Many items had relied on cost benefit analysis!!!

B. Cost/Benefits Analysis Discussed closure white paper that Charlie had sent out.  Charlie will circulate a draft of a press release by Sept. 30 for review.  The circulation will be to the wider CBA group.  Comments by Oct. 5 and release on Oct. 7.
C. Website Designer has not been available for past month.  PNM is not able to take on the devolopment of website totally but may be able to provide over site.  PNM will ask for a proposal.  Intent is to get away from COS creative.  
D.  SSG-WI bill is forthcoming.  
VI.
Legal Subcommittee – Cobb
Pricing Working Group – Anti trust concerns, agreed to take 30 days for individual companies to research issue.  Xcel input would be particularly beneficial due to participation in MAPP efforts that might be similar.  APS external counsel has provided some information that Antoine has circulated.    
FERC OATT NOI – Should WestConnect develop comments?   Kehliher has already decided changes will be made the question is to what extent.  Should weigh in on what revisions might be useful.  Also what areas would we suggest remain as-is.  Possibly pricing concept to eliminate pancaking would be something to comment on.  Opportunity to bring out what we are doing in response to stakeholder input (Phasing issues).  Legal committee can draft history of what we have been doing but need additional participation from parties to assist in responding to specific issues in the NOI.  Antoine will chair a group to draft comments.  He will set up a timeline for preparing comments and request volunteers to participate.  Each party to provide names of volunteers by Sept. 28.
ERO 
NOPR – Comments due Oct. 7.  Regional differences issue is of significance and is an area each company should be looking at very closely.  To the extent possible we should review and support WECC if we can.  Ed to find out what WECC is doing and let Pauline know.  Pauline will provide a draft of comments to this group for review and comment.
-----------------LUNCH-----------------

VII.
Market Enhancement Development Subcommittees – Miller

A. Regional Planning – Harper Redraft (#3) of scope was sent out to group.  SWAT entities are on board with the proposal.  Colorado group was generally not aware of plan, generally thought the plan had merit but needed to think about it.  Any members of WestConnect who participate in CCPG should help sell the concept to that group.  Provide any comments to Rob.  Discussion of what WECC is doing.  
Frank handed out PPIW points for WECC presentation.  Concern about a steering committee being formed that would oversee planning process.  

DOE scoping meetings – Opportunity to mention that plans are part of SWAT process.  Denver is first meeting (Oct 25).

B. Market Monitoring – Beck Awaiting reports from Potomac on APS and PNM.

C. TTC Process – Smith, J Technical committee of wesTTrans has gotten a price from OATI to set calculation ATC.  The cost is $32,000 for 10 entities.  May want to bring some level of independence to calculation of ATC.  Jerry will look at what some others are doing.

D. Pricing – Smith, D – Three face to face meetings so far.  Handout of proposal draft was discussed including a timeline.  Looking at short-term only, across one or more systems.  Pilot program for up to 2 years.  Seventy-five percent of revenues would be distributed based on schedule, twenty-five percent distributed to participants to encourage participation.  Charlie will further develop draft document.  The mechanism to operationally engage the process might be a regional tariff, potentially as part of a participation agreement.  Greg raised two issues; concept of participation agreement is a potential concern.  Creation of a new rate could be a problem – could use existing rates where two parties agree to charge half of their existing rate.  Consider are we trying to make easier for customer or providers?  

E. Imbalance/Regulation – Dayney – Will have someone from MAPP speak to group regarding what is done in MAPP.
VIII.
WAG – Beck/Deise/Kittel


A.  September 13, Conference Call  Discussion on call centered around where WECC was at relative to WAG.  Planning was the bulk of the discussion including information that John Stout had received from NEISO expansion planning process.  Next call is November 9, after the WGA meeting.  
IX.
WesTTrans Liaison Report – Smith, J  Jerry will send out information on issues for wesTTrans.  


X.
Outreach Subcommittee – Kittel/Reinhold Cary suggested change to communications subcommittee everyone agreed.
XI.
WECC Board of Directors Liaison Report – Deise Oct. 6 & 7 in Salt Lake
XII.
Action Items – Beck
1) Charlie to draft and circulate new press release by Sept. 30, comments due by Oct. 5 with release on Oct. 7.  
2) Everyone to provide 2004 energy to load numbers to Jerry.
3) Antoine to chair group to draft comments on 888 NOI.  Each Company to provide volunteer names by Sept. 28.
4) Pauline to draft comments on ERO NOPR and circulate to WC membership.
XIII.
Meeting Schedule – Deise

A.  Remainder of 2005 - See Attachment 1A

B.  2006 Proposal – See Attachment 1B

	Jerry Smith
	APS
	602-250-1135
	Jerry.smith@aps.com

	Elton Beasley
	APS
	602-250-4634
	Elton.beasley@aps.com

	Brian Gardanier
	APS
	602-250-4733
	brian.gardanier@aps.com

	Cary Deise
	APS
	602-250-1232
	Cary.deise@aps.com

	Antoine Cobb
	APS
	602-250-3547
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	Pauline Foley
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	Pauline.foley@pinnaclewest.com

	Dennis Malone
	EPE
	915-543-5757
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	Frank Barbera
	IID Energy
	760-996-4300
	fmbarbera@iidenergy.com

	Orlando Foote
	IID Legal
	760-352-2821
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	cgarcia@pnm.com
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	Ed  Beck
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	Dave Shelton
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	Charles Reinhold
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	reinhold@globalcrossing.net

	Steve Dayney
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	303-294-2727
	steven.dayney@xcelenergy.com

	Kim Kiener
	IID
	760-604-3181
	kkiener@iidenergy.com

	Denise Smith
	TEP 
	520-745-3431
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WESTCONNECT PROJECT MANAGER REPORT

September, 2005

Activities since the last SC Meeting:

	Aug 23
	SWAT Meeting – Denver

Attended the SWAT Meeting.  Reported on Steering Committee discussion regarding formalization of the planning processes with SWAT and CCPG.



	Aug 24
	PUC Nevada RTO Workshop – Las Vegas

I attended and made a presentation on activities of WestConnect since the previous hearing held in May.  Grid West also briefed the Commission on their design and pending decision to move forward with seating the developmental board.  

The companies (SPPC & NPC) recommended that SPPC continue participating in and funding the Grid West development, and that NPC discontinue its participation in Grid West and instead participate in and fund the WestConnect efforts.  The Commission took the recommendation under advisement, and as of this writing I have not heard whether the Commission has ruled.

	Sept 14
	OATI Flow-Based Tools Forum – Minneapolis

I made a brief presentation on the status of WestConnect and potential areas where flow-based tools could be utilized.

Jerry Smith and I will also meet with MAPP and will report on that discussion at the Steering Committee meeting.

	Sept 20-21
	CREPC Fall Meeting – San Diego.  The agenda will focus on implementation of the energy bill and commercial activities in the West.  I will report on WestConnect activities.



	Sept 22
	WCSC Meeting – San Diego


Future activities & commitments:

	Sept 29
	Grid West RRG Mtg.:  Decision Point 2 -- Portland

	Oct 05
	WestConnect Presentation to Tri-State Board – Denver

	Oct 11
	WestConnect Presentation to Southwest Transco Board – Benson, AZ

	Oct 25
	SWAT Meeting – Las Vegas

	Oct 27
	WCSC Meeting – Phoenix


Attachment 1 A

2005 Meeting Schedule
October 27







Embassy Suites Phoenix (SWTC)

December 8







Albuquerque

Attachment 1B
Proposed WestConnect 2006 Meeting Schedule

	Date
	Location

	January 19
	Salt Lake

	February 16
	Las Vegas

	March 23
	Phoenix (SRP)

	April 20
	Albuquerque 

	May 25
	Denver

	June 22
	San Diego

	July 27
	Albuquerque

	August 24
	San Diego

	September 21
	Las Vegas

	October 19
	Phoenix (SWTCO)

	December 7
	Denver


�Changed as result of discussion on Oct. 27 05





