November 1, 2007

To:
Interested Parties

Subject:
Pinal South to Tortolita 500kV Transmission Project


Solicitation of Interest for Participation

TEP has prepared this information packet to solicit interest in participating in the Pinal South to Tortolita 500 kV Transmission Project (PS-TO Project).

To reach as many potential participants as possible, TEP is distributing this information packet electronically to:

· Western Electricity Coordinating Council (WECC) members

· WestConnect members

Additionally, the information packet will be posted on the WestConnect website at www.westconnect.com.
Project Description

The PS-TO Project is an approximately 30 mile 500kV transmission line from the certificated Pinal South substation, east of Casa Grande, to TEP’s Tortolita substation, east of I-10 north of the Pima – Pinal County line. The Tortolita substation will be expanded to include a 500 kV yard and an additional 500/138kV transformer. The projected in-service date for the line is summer 2011.

The PS-TO Project is anticipated to have a thermal capacity of 1700 MW. The contractual capacity will be determined by studies during phase 1. TEP has an interest in only owning a portion of the estimated capacity and is soliciting participation in the PS-TO Project to improve reliability of the regional transmission system and provide alternative paths for delivery of remote generation resources.
Project Goals

TEP is soliciting interest and participation in the PS-TO Project, as part of the broader CATS-EHV and SATS system to accomplish the following goals:

· Increase Load Serving Capability of the regional entities;

· Facilitate opportunities to interconnect new generation resources;

· Provide additional transmission capacity to allow generators more options for selling power within the Arizona market

TEP will serve as Project Manager for the PS-TO Project. 

TEP envisions pursuing the PS-TO Project in 2 phases:

· Phase 1 – to include study, siting and environmental work; siting support engineering and design; and pre-acquisition right-of-way activities.
· Phase 2 – to include final engineering and design, land acquisition, material and equipment procurement, construction and startup

Expressions of Interest

If, after reviewing this information packet, your firm is interested in exploring participation in the PS-TO Project, please return Attachment A – Expression of Interest Form – to TEP as shown on the form by November 30, 2007. Return of the Expression of Interest Form in no way obligates your firm to participate in or share in the cost of the PS-TO Project.

A Memorandum of Agreement (MOA) will be developed by those parties that respond with an expression of interest in the project. The MOA will fund the phase 1 activities and provide rights of participation in the project.

Questions? If you have any questions about this information packet, please do not hesitate to contact the following TEP personnel:

Ed Beck


(520) 745-3197 (phone)




(520) 745-3161 (fax)




ebeck@tep.com
Gary Trent

(520) 745-3168 (phone)




(520) 745-3161    (fax)




gtrent@tep.com
Sincerely,

Ed Beck,
Superintendent, Planning and Contracts

Tucson Electric Power Co.

