DRAFT 8-2-09

JOINT CCPG-SWAT-SIERRA Meeting

August 19, 2009
8:30am to 4:30pm
Tri-State Generation and Transmission Association

1100 West 116th Ave, Westminister, Colorado

XXX Conference Room 

PICTURE ID REQUIRED FOR SECURITY
Phone Bridge (xxx) xxx-xxxx … Access Code xxxxx
1. Introductions, Agenda Review & Opening Comments – Tom Green, Paul Schmidt & Robert Kondziolka 

2. WestConnect Update

a. Regional Planning Update  – Bob Easton
Discussed the Planning Management Committee and updates for 2009 – revised the Consultant agreement – KR Saline hired for next two years – now a fixed-cost contract.  Updated on accomplishments during 2009.  This year’s stakeholder meeting will be in November; with the Annual Meeting being in February 2010.  Due to the new process – Subregional Coordination Group (SCG) that is part of the DOE FOA response from WECC – will coordinate all SPG annual planning schedules in order to arrive at the June 2011 due date for the report to DOE.
b. Initiatives – Charlie Reinhold
Went over initiatives – LGIA, website – pricing experience.  Please look at Charlie’s presentation for more details.
c. Website Improvements – Jerry Smith
WestConnect website hits – 55000 hits; 4000 visits in July 2009 – 219 visits per day.  Some of the success on the website is due to the amount of data available and folks are using the website vs. coming to the meetings.  Most hits were to the 2008 Transmission Plan and Regional Pricing Experiment.  Key products are what people are looking at – verification we are doing the right things.  Jerry linked to the page.  Several new links: local Attachment K stakeholder meeting notes; correspondence; State and Regulatory Planning Meeting Materials page.  Large View map correction.  Need to add SSPG data and link; also need to add a link to the TTC/ATC data that will be seen this afternoon.
d. Posting of Membership Lists  – Jerry Smith
Planning to post list of PMC Members, as the Steering Committee has.  They have added on a beta-testing basis; an “org-chart” configuration to be able to navigate easier.  Ron Lehr – where would a stakeholder go to supply input?  Jerry – the website doesn’t highlite individual companies, etc.  Would be difficult for someone who doesn’t participate to navigate, perhaps.  Could go the individual company’s Attachment Ks website.  If we’re going to try to re-build the transmission system – there needs to be a lot more wide-spread information – look at CAPx2020.  Stakeholder Workshop – planned for November 4, 2009; Annual Meeting planned for February 17, 2010.  The TPM updates need to be done by November 4, 2009 – this is what drives the reporting.  We must strive to find a way to best use the time and resources available to us. 
3. Subregional Planning Group Briefings
a. CCPG – Tom Green
Have been working on updating the Charter – based on SWAT effort.  There have been numerous updates and meetings to get to the final draft that will be presented tomorrow for acceptance.  NERC compliance study to address the TPL Standards is on-going – should be complete in November.  Will focus on SB100 and CLRTPG studies and focus on some Projects to move to the CPCN process.  We will prepare a 2020HS base case from the WECC-approved 2019 base case; will use for SB100 and HPX studies.  Will ask for input from SWAT and SSPG.  Strawman of CCPG Charter.  Moving forward with the San Luis Valley – Calumet – Comanche Project this year – nest year will focus on the Lamar area.  Showed a 2015 chart looking at renewables/resource needs/loads and what is in the TPs queue’s.
b. SSPG – Paul Schmidt
Held stakeholder meetings on Feb. 24 and 25th.  The SSPG request to be granted TEPPC membership was granted.  Working on formation of SCG.  The next meeting will be on Sept. 1 in Sacramento.  Looked at a 2019 base case - Eastern Nevada/north-south; SOI and SWIP – 8000 MW of new generation and 1750 miles of new transmission.  Need a minimum of three lines in the Amargosa area.  How are you selecting “competing Projects”?  Tried to take what was reasonable if there were four projects in an area – added topology of one-two (need to verify with Craig Cameron – communication over phone line was breaking up – couldn’t understand Paul’s total response).
c. SWAT – Rob Kondziolka
Meeting yesterday – study processes are on-schedule.  Study efforts are focusing on renewables.  SWAT has been trying to provide the resources needed to meet the ACC needs.  One item of interest is in PNM – with the number of requests – trying to design a collector system to help integrate any number of the queued requests.  Update on short-circuit study group – trying to get to where CCPG is (annual update).  The southern California area was going to be equivalent – now they are trying to get full representation in that area.  Have worked with Az. BLM to try and post some sort of prioritized access area diagram.  Eldorado Valley study plan for 2010 will look at numerous projects trying to terminate there.
5. WECC Activities

a. TEPPC Proposal to DOE on Interconnection Wide Planning –   Brad Nickell
DOE and the Administration area trying to get interconnection-level analysis and planning (Part A) and state cooperation on electric resources planning and priorities (Part B) - $60 million available from the ARRA.  WECC submitted their proposal on August 13th.  Very pointed at doing Interconnection-wide long-term (past 10 yrs) resource alternatives and associated transmission requirements – pay attention to emerging technologies and policy changes.  June 2011 report due date; establish a multi-constituency Steering group to have all stakeholder input.  TEPPC and WECC staff began working on package in February.  This is an extraordinary opportunity to expand the capability of planning processes in the West – better overall coordination will result.  Siting; cost allocation will be advanced through this cause.  Brad went over the proposed org. chart for the study effort.  Part A budget - $16.3 Million; Part B = $11.2 Million – of which 18% is to allow participation in Part A activities.  Anticipate the Labs funding ($7 million) will not be paid from the $60 Million available.  Got a lot of help from the subregional planning groups – Rich Bayless; Gary DeShazo; Jeff Miller; Paul Schmidt; Bob Easton; Rob Kondziolka; Jerry Smith – in order to have a robust proposal.  Added Scenario Planning Steering Group boxes to the existing TEPPC process in order to incorporate the Funding Opportunity Announcement (FOA) Process.  Decisions are made at the working group level on what projects to include, etc. so – stakeholders need to be involved in these level discussions in order to have influence.  Will get new tools; project database – portal to use WestConnect TPM as a model; new base case coordination process (BCCS).  June 2011 – 10 yr SPG study; regional transmission plan; planning eng. training program are due.
6.  State Issues

a. Colorado – Tom Green
Colorado Reneweable Energy Infrastructure group study report has been drafted.
b. Arizona – Prem Bahl
Numerous Certificate of Environmental Compatibility applications have been received.  Arizona has a statute where the ACC must assess the transmission (Biennial Transmission Assessment – BTA) process.  In 2006 – focus came on renewables.  ACC asked for ATCs and proposals for –new transmission lines by the Arizona Renewable Transmission Task Force subcommittee under SWAT.  December 2008 order required the TPs to come up with three viable transmission proposals and how to fund them to bring renewables to load.  Avoidance; high, medium low sensitivity areas are being defined.
c. New Mexico – Tom Duane
RETA to identify and prioritize Renewable Energy Zones in NM that would allow competition and associated transmission projects to get to loads.  Report due Oct. 31.  Policy-level report due Oct. 1st.  
d. Nevada – TBD
No high-level issues.  RETAAC process has identified corridors to allow injection of renewables in Nevada.
e. Wyoming – Steve Ellenbecker
f. California – TBD
7. Federal Activities

a. FERC 890 Attachment K Technical Workshops – Laurel Whisler
September 3rd in Phoenix at Airport Marriott – (AD09-8-000); 0900 til 1700.  Purpose is to determine progress and benefits of TPs planning processes and whether they are adequate to address emerging issues; interconnection of distributed resources. Four Panels - Feedback on current planning processes; regional and inter-regional planning; Cost Allocation; Examining Coordination and Comparability.  5 min presentation – no overheads, hand outs OK, then bulk of time will be question/answer.  FERC is looking for feedback from “users” of the Transmission System – all inclusive.    

b. Status of Energy Bill(s) and Transmission Implications – Laurel Whisler
The major themes are planning, siting and cost allocation.  HR – American Clean Energy and Security Act – Waxman & Markey – deployment of 0 emission energy resources; FERC assist in conflicts of plans; adopt national grid planning principles; Senate – American Clean Energy Leadership Act – FERC develop National Grid Planning Principles for 345-kV and above AC and 300-kV and above DC lines; increased FERC backstop siting authority; develop a cost allocation process for high-priority national interest transmission lines.  Next step will be for these two bills to go to conference committee and come up with one Energy Bill.  Question on whether the intent to include feeder lines in transmission rate?
8. Western Area Power Administration Transmission Infrastructure Program – LaVerne Kyriss
LaVerne breezed through first slides explaining what the ARRA gave Western authority to do.  Policy documents posted in May.  Statements of Interest are being diligently worked through – more than 200 Project Proposals – many requested confidentiality.  47 – EHV; 121 - HV; 6 -Tech solutions.  Still deep in the work of responding to all SOI providers.  Hired 4 of 6 Staff; set up borrowing arrangement with Treasury.  Want to do this Projects in partnerships.  Western Arizona Renewable Project – 2 x 500-kV lines; 2 x double circuit 500-kV lines; this will a phased development based on element readiness.  PV-N. Gila looks to be first; PV-Blythe in initial discussions; discussing the River transmission with Parker-Davis Project customers.  Tom – one of the things being danced around here – Federal Law that transmission Providers cannot discriminate against type of interconnection requests (coal vs. wind) this conundrum will continue.  The law says facilitate delivery of renewables – so there could be 1 MW of solar and 2000 MW of other resource – Amanda.  If there are multiple owners, not sure Western can tell them how to market it.  Will there be a firm definition of like a % of renewables that have to be on the line?  We would expect that we new lines will be transferring renewables – 100%.
9. Lunch Break

10. TTC/ATC for WestConnect Footprint – Gary Romero
In the past – we had dedicated a ½ day meeting to describe what the TPs ATC/TTC looks like existing and proposed (next 10 years).  This year – decided instead of having a separate meeting – we’d take care of this today with a new Product to load information into.  NERC MODs – 029 – is the Rated System Path method.  FERC accepted 029 w/ removal of grandfathered ratings.  This is a major issue for the West.  Comments were due in May.  KR Saline sent a spreadsheet to the TPs to populate their data with.  Gary received data from 11 TPs.  For jointly-owned paths – you’ll see multiple entries.  Gary went through Black Hills Power example.  Provide updated data to Gary by September 4th; CSU, WAPA-DSW, PSCo, TEP, WAPA-SNR need to provide data.  When documented in Annual Report – they’ll have the multiple owner paths issue worked out.
11. NREL Western Wind and Solar Integration Study Update – Michael Milligan

The goal is to understand the costs and operating impacts due to variability and uncertainty of wind PV and CSP on the WestConnect grid – 10, 20 and 30% energy penetration levels with between 10-20% in the rest of WECC.  Mega Project Scenario shows high capacity factor wind and transmission build-out needed using some of the proposed Projects out there like in the WestConnect footprint – HPX for instance.  Load-Wind-Solar is what the other generators have to do – color slides show this as the orange-red color getting worse as you have more penetration (10, 20, 30%) up- and down-ramps inclusive.  Forecast error is not a linear function regarding price discounting?  Question from Laurel – or the week of April displaying the load and then 10, 20, 30% wind injection – why does the overall energy generation go down as the wind injection increases?  Shows the coal generation going down quite a bit.  Do you get into issues with minimum generation levels?  Ramp Rate limitations?  There looks to be no impacts at 10%; no significant impacts at 20%; impacts become severe at 30%.  Operational impacts depend on where the wind is installed, with associated capacity factor, and what transmission is constructed.  These conclusions are based on WestConnect operating as one BA.  Ron – perhaps write what the impacts are to planners, policy makers, etc. so it is understandable to all.  Michael and the NREL folks are taking suggestions.  There will be a fairly detailed report and they will look to pull the gems of wisdom from that document.
12. WGA Western Renewable Energy Zone Initiative – Tom Carr
REZ Project was only possible through technical help from LBNL, NREL, B&V; funding came from DOE.  Four Phases – identify developable renewable resources; develop model to estimate delivered cost; foster coordinated renewable resource acquisition processes; develop interstate cooperation regarding siting and cost allocation strategies.  Qualified Resource Areas (QRAs) size was set at minimum 1500 MW.  Developed exclusion areas; Western Governors Wildlife Council is being engaged – they have a lot information, but not coordinated at all.  Developed conceptual transmission plans from the QRAs.  Made request to TEPPC to look at: 2019 RPS requirements; 25% w/ 40% CO2 reduction; 2029 33% renewables and 50% CO2 reduction; Transmission superhighway overlay.  LCOE – locational cost of energy – delivered cost.  Topic B component under the FOA response proposes to cover the costs of completing Phases 3 and 4; develop wildlife support decision system; state/provincial attendance to SPG processes.  Local activity is very important.  Amanda issue with funding level of 5 for the FOA Steering Committee to try and accommodate the breadth of representation that should include folks like the Wildlife Foundation early, so they don’t come in at the 11th hour with lawsuits – need more $$.  The NGOs don’t have ability to charge their time to ratepayers…
13. Projects Overview and Major Project Update
a. Wyoming to Colorado Intertie – Jerry Vaninetti
When WIA was formed – development of coal and wind was effort.  Now – focusing mainly on wind.  Focusing on southern half of what the RMATS study recommendation was.  12 participants involved in the HPX Project – the WCI is a northern component of the over HPX proposal (2-500-kV lines w/3500 MW capacity).  WCI is a merchant line; 180 mile 345-kV line; 850 MW capacity; GreenHunter = 335 MW; Duke = 250 MW.  PSCo recent RFP process did not “short-list” either of these anchor-shipper proposals.  PSCo has 1150 MW of available ATC in order to accommodate build-outs of existing Projects; plus new PTC was extended until end of 2012 – WCI could not come on-line until 2013. 
b. SunZia Southwest Transmission Project – Tom Wray/Mark Etherton
Tri-State has joined as a partner in the Project.  460 mile route – 2 x 500-kV lines – 50-70% series compensated; 400 MVAr SVC on eastern end.  Phase Two status in WECC rating process for 3000 MW capacity – next meeting is August 27th in Phoenix @ SRP office.  Completion of Phase Two study expected in June 2010. 
c. High Plains Express Initiative – Tom Green/Doug Campbell
Four subcommittees in Stage Two Process - $1.2 million budget.  Go to www.highplainsexpress.com  WCI; SB100; New Mexico; SunZia; Gateway; TWE – coordinating with.  Stage Two stakeholder meeting on April 17, 2009 – complete Stage Two Technical study in 2nd quarter 2010.  SunZia is involved in the NEPA process and connected actions – if generators connect to the line.  Without bounding the limit of the EIS – you can never complete the EIS.  SunZia is developing a proxy-generator interconnection through the NEPA process now.  SunZia has decided NOT to execute the HPX Charter, etc. because this might cause a whole other set of “connected actions” but they will continue to be involved in the technical studies.
14. Next Joint Meeting – August 2010 (Denver, Colorado) – 8/17-18-19/2010.
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