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CRT Workshop Meeting Notes

Central Arizona Project Offices
Phoenix, AZ
November 29, 2007
Attendees:

Ken Bagley, Genesee Consulting

Mark Smith, FPL Energy

Dennis Delaney, K.R. Saline & Associates

Garry Chinn, MWD

Bruce Evans, SWTC

Eric John, Sky Fuel

Jim Pickles, AUSRA

Brian Cole, APS

Mike Gazda, APA

Laurie Woodall, AzAG

Steve Mendoza, Western Wind Energy

Gary Trent, TEP

Milt Percival, WSES

Jim Charters, WSES

James Hsu, SRP

Gary Romero, K.R. Saline & Associates

Dana Cabbell, SCE

David Franklin, SCE

Tom Wray, SWPG

Prem Bahl, ACC

Douglas Fant, Solar Mission

Gary Ijams, CAWCD

Jon Stahlhut, APS

Ken Baughman, Wellton-Mohawk

Mickey Sieger, EPG

Nick Saber, Western

Ian Quinn, Curtis, Goodwin, & Sullivan

Janice Alward, ACC

Bob Mooney, DSWTP

Peter Krzykos, APS

Agenda Items:

1) Introductions

Gary Ijams welcomed everyone to the Central Arizona Project (CAP) offices and turned control of the meeting over to Ken Bagley.  Everyone was asked to introduce themselves, including the company they represented and their interest.
2)  Workgroup Purpose

Ken stated that the workgroup had been created in response to interest expressed at the Colorado River Transmission (CRT) meeting on October 12th to pursue projects which would enhance the value of the Devers to Palo Verde 2 Project (DPV2) proposed by Southern California Edison (SCE).  Ken noted that previous expressions of interest included not only the ability to interconnect to the DPV2, but also obtain explicit transmission rights between the point of interconnection and the Palo Verde hub.
(Post-note:  Throughout these notes please interpret the word “interconnect” to mean the joining or connecting of proposed transmission projects.  It has been made abundantly clear by many of the workgroup’s participants that their interest is for joint ownership in the DPV2 facilities from the point of connection in Arizona back to the Palo Verde hub.  Comments received to the draft notes for this meeting have clearly emphasized this point.)

3)  AZ Renewable Transmission Task Force

Ken briefly updated the group on the activity of this Task Force, which has held two meetings, the first on October 8th and the second on November 16th.  The Task Force looked at the existing transmission system within Arizona and developed an expansion of the system, plus a list of Renewable Projects that are in the queue.  A Black & Veatch Study entitled “Arizona Renewable Energy Assessment,” the final draft of which was completed in September, was used as a starting point for the identification of potential transmission locations for renewable generation within the State.

Jon Stahlhut of APS was asked to say some things about the Task Force and noted that it was set up initially as a response to the Fourth Arizona Biennial Transmission Assessment (BTA).  He reviewed the activities of the October 8th and November 16th meetings, which resulted in the development of Master Transmission Map and Renewables Resources Queue.  Jon presented a PowerPoint presentation which will be posted on the WestConnect website under the date of this workgroup meeting for the CRT.
4)  SCE’s Interest

Dana Cabbell of Southern California Edison (SCE) discussed SCE’s interest in this Workgroup.  As most know, the DPV2 Project was approved by the ACC Line Siting Committee, but was denied by the ACC Commissioners in May.  SCE still has interest in the DPV2 project and is willing to integrate other projects into the DPV2 in an effort to enhance its value to Arizona.  SCE is seeking for regional, technical benefits for the Project and Dana assured the group that SCE will keep all options open and will push to enhance the regional benefits of the Project.  However, she noted that SCE Legal is still pursuing its options through the Courts within Arizona.  The in-service date for DPV2 has now slipped to 2011.  SCE will redo economic studies next year to incorporate projects in Arizona.  Any change in the scope of the Project, such as ratings, etc., will go through WATS and WECC.  At this time, SCE is still assuming a project rating of 1,200 MW. 

Ken stated that this group needs to determine how far West the group wants to go with this Project.  A new sub-regional planning group has recently been established in California and is called the Pacific Southwest Planning Association (PSPA).  It has been set up to satisfy FERC Order 890.  It includes the California ISO (CAISO), CAISO members and non-CAISO entities.  The PSPA is currently developing its principles, but no agreement has been developed yet with the participating entities.  Ken hopes to attend the next meeting of the PSPA and will suggest at that meeting that they discuss integration/coordination with the CRT group.  The CRT needs to work with the PSPA and decide what levels of coordination will exist between the two.  Ken noted that the electrical interconnection between the Southwest and Southern California far exceeded that between Southern and Northern California.  Ken expects that he will have more to say about this at the January 24th CRT meeting in Las Vegas.  Dana agreed to discuss with Pat Arons how PSPA can integrate with CRT.  She reiterated again that SCE, through the DPV2 Project, is willing to help Arizona meet their renewable and load-serving goals.  It was noted that the ACC has ordered that Transmission Utilities within the State obtain 15% of their resources from renewable sources by 2025.
Gary Trent asked whether an interconnection with the DPV2 would have to go through the ISO.  Dana replied that if a generator wants to interconnect, then it needs to go through the ISO, but if transmission is needed, then the question, which isn’t resolved yet, will be where the ISO boundary starts.  Gary stated that Unisource might be interested in an interconnection with DPV2, and sell into Arizona, which shouldn’t be in the ISO.  Dana stated that these discussions need to take place within the ISO, once all technical issues have been worked out.

5)  Harcuvar Project (Gary Ijams/Dennis Delaney)

a. Project Description.  Gary Ijams passed out a map of the Harcuvar Project to the group and stated that this is not an official name for the Project.  (A copy of this map will be posted to the WestConnect website under the CRT for this meeting date.)  Harcuvar is a station on one of the Parker-Liberty 230 kV lines.  CAP has basically two interests in this Project.  First is reliability. CAP’s Bouse Hills and Little Harquahala pumping plants are currently served via separate radial 115 kV lines from the Harcuvar substation. The need for a new 115 kV line from Bouse to Little Harquahala has been identified by CAP’s Risk Management.  This connection would enhance CAP’s system reliability by providing a loop feed to the pumping plants.  Second is the desire to integrate the CAP facilities into the EHV System which will provide both additional system reliability and commercial opportunities.
Commercially, as CAP moves away from Navajo – which is 35 years old – it will move into other Markets to supply energy to its pumping stations 20 years or more into the future. A wake-up call to CAP was the shut-down of the Mohave Generating Station.  A similar thing could happen to CAP, since all of its eggs are essentially in one basket.  This proposed connection at Harcuvar (connecting Little Harquahala to DPV2) will provide CAP with access to the Palo Verde market.  
CAP is also interested in coordinating with solar project sponsors interested in siting a project in the area around the Bouse Hills and Little Harquahala pumping facilities.  CAP is interested in starting an open process for opportunities in this area.  The information that is being shared with the group today will be shared with the CAP Board on December 6th.
CAP is also involved in the Southwest Public Power Resources (SPPR) Group, which is attempting to meet the aggregated resource needs of a number of small entities.  The collective resource needs of this group are over 1,500 MW.  Dennis Delaney briefed the group on the participants of the SPPR group.  SPPR has identified the needs of the group and has identified potential sites, of which Harcuvar is one, and which might be the first one built.  The plan is to build up to 620 MW of thermal generation at Harcuvar, with the potential for some renewables (purchased or built).  It is the desire of the SPPR group to have the segment of DPV2 line from the connection with Little Harquahala to the PV hub not be in the ISO.  He suggested that the deal that was worked out with Harquahala Junction, to not be in the ISO, needs to be moved further to the West.  Dana replied that it would be necessary to be a participant in DPV2 and have this piece carved out of the ISO.  Dennis stated that SPPR will want to deliver over the Western System and over the Palo Verde System.  The lines to be upgraded will likely include the ability to add a second 230 kV circuit.  Other Boards of Directors, besides CAP, will also be discussing this Project, as it provides for a lot of interest in the area.  The target date for the Project is 2012.  

Gary reiterated that this is an open process and that everything is on the table.  If 

anyone has an interest, then let’s get it studied and get it done.  Dana replied that there is an open season for DPV2 also and assured the group that this has been discussed with her management.  However, there is still a need to talk to Contracts about how the process will work.
Dennis stated that he would like to see the Harcuvar Project be part of DPV2, but not as an interconnection.  He stated that CAISO/SCE needs to do their part, and so does SPPR.  It appears that each of us want our respective Projects (Harcuvar and DPV2) built at the same time. 
Ken noted that this meeting is the kick-off meeting for the Harcuvar Project and that a letter will be forthcoming to WECC and disseminated via the SWAT/WestConnect distribution list outlining the open season process.  This is in order to ensure compliance with FERC Order 890 principles.
Development of Study Plan.  Gary stated that the Study Plan will be developed through Ken and the CRT Group.  CAP is the sponsor of the Project.  The need for the Project needs to be demand driven, so that adequate studies can be done, and it is important that there be involvement from Western and SCE.  All information about the Project will be posted on the WestConnect website (www.westconnect.com).  Gary will memorialize what CAP is proposing after the December 6th meeting of the CAP Board.  He will discuss opportunities and risks and note that CAP is looking at 300 MW of the 620 MW that SPPR is proposing at the Harcuvar site.

Participants.  Ken addressed 3 things that need to be dealt with as it concerns this Project:

1. Participation.  SCE needs to resolve the interconnection (participation) issues.

2. Rights back to PV Hub.  This is the desire of SPPR and other entities.  The issue is that the DPV2 will terminate at the Harquahala Junction.  Rights from the Junction back to the PV Hub will need to be secured.
3. Demarcation of Control.  Move this back to the connection with Little Harquahala or get rights to Harquahala Junction.  Under whose control area will it go if it is moved west to the connection with Little Harquahala?  Most likely APS.

Ken asked the group if they had any interest.  APS noted that they have interest but would need an identified resource project to go with it. They stated that they would need ownership rights in the DPV2 to consider participation/use of the project. APS believes that it is a potentially viable project if several needs/requirements for Arizona entities/consumers are met.  Demarcation, regarding control area boundaries, needs to be established with the ability to move it further west on the DPV2 if needed.  This gives the option to a generator selling either way.  Dana replied that she needs this kind of information to take back to her management.
SRP stated that they may want to participate as they are in need of resources, but will need to discuss the project with management.  TEP will also discuss with its management any interest that they may have in the Project.  Ken will talk to Western’s marketing arm about the Project and asked the renewable folks in the meeting to talk to their respective managements as well.

Ken asked the group whether going through WECC would make the process as open as possible for any entity that wants to participate?  Dana replied that if the group is interested in doing Regional Planning, it can involve non-WECC entities.  If an acceptable Path Rating is also to be sought, then these studies will need to be complete before DPV2 can go into operation.  Peter Krzykos suggested that a feasibility study is all that is needed for now since it is not a specific project.  It was suggested that announcement of the Project be made through SWAT and PSPA.

6) Other Proposed Projects

Ken queried the group on any interest in discussing other potential interconnections with the DPV2.  No one offered any other proposals.

7) Action Items

a. Dana Cabbell to discuss with SCE’s contracts group implications of an interconnection with the DPV2 project.

b. Issuance of an Open Season letter to WECC regarding the “Harcuvar Project” and distributed via SWAT/WestConnect contact lists.

c. Entities to discuss with their respective managements potential interest in the “Harcuvar Project.”

d. Ken will discuss the project with Western’s marketing group since none were present at the meeting.

8)  Next Meeting

The next meeting of this CRT workgroup will be January 11th.  Jim Hsu of SRP volunteered to check on the availability of the Pera Club for the meeting.  The main goals of this meeting will be to; (1) discuss entities specific interest in the proposed “Harcuvar Project,” (2) begin outlining a study plan including alternative scenarios, and (3) discuss who will be the lead in performing the technical study work.

Post Note:
The next meeting of the CRT workgroup will be January 11, 2008 at SRP’s PERA Club, beginning at 10:00 AM (MST).  We have a reservation for the meeting room in the main building, lower level.
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