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WestConnect Steering Committee Meeting #23
Notes
January 18th, 2007
8:30 am – 4:00 pm

NPC Offices
6226 West Sahara Ave

Meeting Room B
Las Vegas, NV
I.
Introductions - All Jim welcomed group, round of introductions
II.
Determination of a Quorum – Deise Quorum determined
III.
Approval of Agenda – All

IV.
Approval of Meeting #21 and 22 minutes – Beck Dennis pointed out that in item 5 of minutes from 21 that Dennis arrived during discussion so minutes updated to remove “Dennis absent”.  With that change both meeting minutes were unanimously approved.
V.
CAISO MRTU Seams 

A. FERC Technical Conference, December 14th and 15th – Reinhold  WestConnect filed comments in response.  CAISO continues to want to negotiate one to one with parties.  Charlie working with Chuck King to attempt to schedule a meeting between CAISO and WestConnect.  APS scheduled to meet end of January with Macintosh.  SMUD meeting with CAISO on 26th.  

B. MISO Experience – Clair Moeller Larry Middleton substituted for Clair due to conflict that Clair had. MISO had similar issues to where WC is at with CAISO MISO developed Operating Agreement to deal with issues – may be a need for operating agreement between CAISO and adjacent areas.  In east MISO uses flow-based analysis and an allocation process.  Initially MISO did not have a market so to deal with seams with the PJM market a joint operating agreement (JOA) with PJM was developed.  JOA was, in part, meant to prevent intermediate parties from not being able to serve load.  MISO is glad to share experience with market to non-market issues.   FERC has been supportive in making changes to rules as new issues are identified.  Initially MISO did not have a market (20+ balancing authorities) interfacing with a market.    Flows did shift during the initial stages of MISO limits of systems outside of the RTO were not being respected.  Operating agreements are in place between MISO and TVA and SPP.  MISO and PJM have a weekly conference call to deal with any issues that might arise.  File with FERC every 90 days a report on how JOA is working and also if any transmission requests are refused also is any Firm transmission curtailed.  Both PJM and MISO have market monitor.  2 FERC staff are on-site at MISO.  Negotiation of JOA took in the range of 9 months.  MISO is working on operating agreement with Ottawa relative to flows between province and Michigan.  Issue of how much data gets exchanged how often is being debated.  MISO on-line state estimator covers approximately 35,000 buses, 2000 generating plants.  Effect of market flows of CAISO market on outside systems.  Data exchange between parties and respecting limits of respective systems limits, what impact do you have on other systems when you sell transmission on yours (transparency and consistency).  WECC does have a well defined process for accounting for existing uses of system when calculating ATC.  Allocations must be constantly reviewed as system changes.  Weekly calls are with the technical people and are intended to identify needed changes to agreements or tariff to improve operations.

C. WECC SEAMS Issues – Smith Seams Issues Subcommittee met the last two days.  Agreed that coordination between groups looking at MRTU issues must occur.  Have not identified any “show stoppers” for implementation of MRTU, but are continuing to analyze issues.  Congestion management is one item being reviewed; it is a very complex issue including economic impacts.  Exploring data requirements including potential sources of data.  Flow-based issue another item being reviewed.  Looking at WebSAS relative to underlying model issues.  TLR process versus unscheduled flow mitigation process are being reviewed.   ISO may not use tags for internal schedules which may be problematic for Western Interchange Tool – will require more review.      ISO versus outside balancing authority timelines is pre-existing and will be worked jointly with ISAS.  Resource adequacy resources – resources internal to California that can be recalled should not be firm resources outside of California may go away with new reserve proposal at WECC.  Split of a unit with only part being counted for resource adequacy will be accounted for by CAISO software.  CRRs may create a problem and group will be further reviewing.  LMP impact on reliability with others, OC has not taken this issue on but discussion will take place with chair of OC.  Intend to start posting draft minutes prior to approval of minutes.  Please provide Jerry with any other seams issues that subcommittee should be working on.
VI.
Project Manager’s Report – Reinhold Cary reported that Robin Kittel notified WC that she has a new job and will not be participating in WC anymore.

A. Monthly Activities
Charlie distributed his report.  With holidays activities were minimal.

B. Market Enhancement Initiatives 


1.  Pricing – Morgan/Smith White paper about 99% complete should be out to Steering Committee February 2, 2007 for review prior to next SC meeting.



a. Business Case Status  There are currently no dollars in business case the work group is waiting on all the requested data to get to Doug Reese so that it can develop the dollars estimates for the experiment. In addition to the revenues from transmission services the dollars will include legal fees, software development and an economic advisor.  The Business Case will include: Executive summary, background, identified stakeholders (transmission services providers  trading,  energy accounting group, trans. providers sourcing energy, generators, merchants, network customers, secondary internal stakeholders; legal, regulatory, external; OATI, regulators Discussion added CAISO and ____ ) timeline for implementing and impacts of timing.  Environment analysis (what others in industry are doing – MAPP, Southwest Bulk Power experiment, are there any that failed?  Reserve Sharing group might be something else to look at) (Tri State has noticed significant increase in transmission usage after discounting their rate)  
Alternatives: Status Quo, Load pay for transmission, Open all transmission services to eliminating pancaking, threshold for moving forward with proposal, more widespread use of discounting by providers.     Risk assessment: cost shifts, loss of revenues, change in jurisdictional status, legal cost, regulatory risk, ability to get out of experiment, ability to pancake losses (FERC might not accept).  Qualitative analysis – prove or disprove that pancaking is a detriment in the market.  Demonstrate value of regional market enhancements.  Conclusion and recommendations.



b. Business Case Issues Cost of economic advisor – possibly include in adder – using $100,000 as a placeholder.  Consider limit on cost for filing fees.  



c. Business Case Information Required from Transmission Providers Doug Reese still needs data to complete his efforts.  He will be asked to resend request and SC members should work with their companies to get information to Doug.  This data is the driver for a business case.  


2.  Regional Planning – Harper Laurel reported that everyone should have received execution copy of amended MOU, please return executed copy as soon as possible.  Laurel has provided a draft RFI for planner position to Charlie.  Charlie also asked that if anyone else wants to designate a person to the planning work group get a name to Charlie


3.  Market Monitoring – Beck Nothing new to report


4.  TTC Process – Smith Reports back from all but one company.  Will be planning for next meeting shortly and will likely be held jointly with Stakeholder meeting.  MISO has a Regional Economic Benefit group as well as an expansion group to deal with planning issues.  MISO does get participation outside of footprint as well as non transmission owners.


5.  Virtual Control Area – Smith Small drafting group has met since last steering meeting to develop a draft study scope to look at potential for reserve and regulation sharing.  Next meeting is Jan. 25 & 26.  
Northern Tier group has decided to go ahead with ACE diversity concept.  Anyone interested in participating can join up with them once they are up and running.  Their system should be going live in the next several months.  Cost approximately $6,000 per year (BCTC hosting system).  Plan to get started small before bringing others in.  


6.  Transmission Products – Taylor Joe is considering looking at existing products such as redirects to see if consistency could be developed.  One option may be to get wesTTrans technical committee WC subset to look at issue. 


7.  Flow Based Market Investigation – Taylor Joe handed out draft outline for a report to the Steering Committee.  Joe asked for feedback on outline, which is currently heavy on education.  Group asked to respond in three weeks.   Report should provide good understanding of flow-based issue.  
VII.
Finance Report – Gardanier Brian handed out copy of report.  Bills have not been sent out yet.  Two months of catch up.  Two months were over billed so there will be a credit back to parties.  Cary will mail out electronic copy to SC tomorrow.   
VIII.
Website – Miller  Passwords being sent out to legal subcommittee members for access.  
IX.
Communications Subcommittee – Wooley/Reinhold

A. Stakeholders Meeting  Charlie has developed a draft agenda with thought of combining with TTC / ATC workshop.  Looking at possible dates in March and possible multiple locations.  Multiple locations may not be helpful.  Would a round robin visit of regulatory staffs be useful?  Push in Colorado to get money for regulatory body to participate in regional transmission bodies.  All review stakeholder list for any parties to add.  Look at mid April (week April 17) for a date for that might work – either Denver or LV.  
X.
Legal Subcommittee – Foley   Pauline will develop a statement for CAISO relative to November proposed meeting between WC and CAISO for inclusion in their joint report. WC will also ask for a copy of draft of what they plan to file.  
XI.
Action Items – Beck
· Ed to make change to item V of minutes from meeting 21
· Charlie scheduled the WC / CAISO meeting for Feb. 2, from 12 to 4 in Folsum.
· All to provide Jerry with any other seams issues that his subcommittee does not have on their list.
· All parties provide names for representation on planning work group to Charlie.
· Provide comment to Joe on outline for flow-based report by February 9, 2007.  
· Pricing Work Group to forward White Paper to SC by February 2, 2007.
· Doug Reese will resend request for Pricing work group data to members of SC with copy to contacts.
· SC members should work within their companies to make sure data is provided.
· Cary to send out electronic version of financials tomorrow.
· All provide any updates for stakeholder contact list to Charlie
· Pauline will work with Charlie to send out suggested statement to CAISO for inclusion into quarterly filing to FERC as well as request copy of their draft. 
· All respond to Charlie if they plan to attend WC / CAISO seams meeting on Feb. 2 (noon to 4 in Folsum at CAISO)
· Charlie to prepare renewed project management contract for next meeting.
XII.
Meeting Schedule Attachment 1 – Deise See changes below
XIII. Adjournment

Attachment 1 
WestConnect Steering Committee Meeting 2007 Schedule
Date





Location

	February 15
	Phoenix (SRP) PERA Club 9:00a.m. 

	March 15
	San Diego

	April 19
	Denver (PSCO) subject to stakeholder

	May 17
	Sacramento

	June 14Possibly move to 13th in Portland
	Salt Lake(Conflict WECC PCC/OC/MIC in Portland 

	July 19
	Reno

	August 23
	Denver (TriState)

	September 20
	Las Vegas

	October 25 move to 18th
	El Paso

	November 15
	Phoenix (APS)

	December 13
	Albuquerque

	
	


Attendees

	
	Name
	Company
	Phone
	e-mail

	1
	Cary Deise
	APS
	(602) 250-1232
	Cary.deise@aps.com

	2
	Pauline Foley
	APS
	(602) 250-4246
	Pauline.foley@pinnaclewest.com

	3
	Brian Gardanier
	APS
	(602) 250-4733
	Brian.gardanier@aps.com

	4
	Dennis Malone
	EPE
	(915) 543-5759
	dmalone@epelectric.com

	5
	Frank Barbera 
	IID
	760-822-1700
	fmbarbera@iidenergy.com

	6
	Orlando Foote
	IID Legal
	760-352-2821
	ofoote@hkcf-law.com

	7
	Jim McMorran 
	Nevada /Sierra
	775-834-4640
	jmcmorran@sppc.com

	8
	Chuck Garcia
	PNM 
	(505) 241-4939
	Charles.Garcia@pnmresources.com

	9
	Joe Taylor
	PSCO
	(303) 308-6162
	joseph.c.taylor@excelenergy.com

	10
	Kevin Smith
	SMUD
	(916) 732-5780
	Ksmith2@smud.org

	11
	Laurel Whisler
	SRP
	(602) 236-3854
	Ljwhisler@srpnet.com

	12
	Gary Harper
	SRP
	(602) 236-4343
	gwharper@srpnet.com

	13
	Ed  Beck
	TEP
	(520) 745-3276
	ebeck@tep.com

	14
	Dave Shelton
	WAPA
	(801) 524-4012
	shelton@wapa.gov

	15
	Charles Reinhold
	WestConnect
	(208) 253-6916
	reinhold@globalcrossing.net

	16
	Rodney Luck
	LADWP 
	(213) 367-0383
	Rodney.luck@ladwp.com

	17
	Jessica Youle
	SRP
	(602) 236-5536
	jjyoule@srpnet.com

	18
	Vicken Kasarjian
	SMUD
	(916) 732-5727
	vkasarj@smud.org

	19
	Larry Middleton
	MISO
	(317) 249-5447
	lmiddleton@midwestiso.org

	20
	Pei Zhang
	EPRI
	(650) 855-2244
	pzhang@epri.com

	21
	Jerry Smith
	APS
	(602) 250-1135
	Jerry.smith@aps.com

	22
	Jim Rein 
	SW Transco
	520-586-5116
	jrein@swtransco.coop

	23
	Dill Ramsay
	Tri-State
	303-254-3450
	dramsay@tristategt.org

	24
	Antoine Cobb
	APS
	(602) 250-3547
	Antoine.cobb@pinnaclewest.com


