AGENDA

Pricing Work Group Meeting

PSCO Offices – 550 15th Street

Denver, Colorado

June 22-23, 2006
SETTLEMENTS DISCUSSION:
The Work Group discussed requirements for billing.  The group agreed that a sample bill ought to be developed.  Billing procedures and instructions were also discussed.  The exact activities to be fulfilled by the billing agent also need to be documented.

A subgroup was created to work out the specifics needed for completing the settlements function including a template for a bill.  The products from the work group are intended to be addenda to a standard OASIS procurement contract.
The PWG discussed potential transaction fee levels for providing the settlements service.
WORKGROUP ACTIVITIES:

Marilyn distributed a flowchart of activities.  A concern is the work group is spending too much time wordsmithing documents when it could be more productive determining the broad outlines of the regional pricing proposal.  After the specifications are developed, the legal subcommittee or other small drafting groups can develop agreements and documents for the work group’s review.  The flow chart that was distributed could serve as a potential action plan to complete documents.
The WG agreed to focus on proposal specifics (pricing, losses and ancillary services) for the remainder of the meeting.

PRICING:

A proposal was made to have the regional rate determined only by the jurisdictional entities as a way to avoid the City of Vernon issue.  The concept will be run by some of the TOs FERC attorneys.  A secondary question is whether FERC would need to review a rate where a jurisdictional TO is receiving revenue from a transaction and the path segment setting the regional price is a non-jurisdictional TO’s.
LOSSES:

The WG would like to further investigate zonal loss rates.  Jerry Smith will discuss the issue with Rob Kondziolka to see how/if a simplistic zonal methodology can be developed for the experiment in a short period.  The issue will also be raised with the Steering Committee on July 10 to see if the loss calculation work can be prioritized.
The WG discussed using pancaked losses for the first year of the experiment and zonal losses during the second year.  That would provide a year for SWAT and CCPG to develop a zonal loss calculation methodology.

The WG needs to develop a rationale to justify the two methods of assessing losses during the experiment.

The discussion led to a question whether zonal calculation of losses leads to an additional City of Vernon issue.  The legal subcommittee will discuss the issue.

PARALLEL PATH DISCUSSION:

During the FERC meetings, FERC expressed a concern about potential overcollection by a TO.  Doug distributed spreadsheets to illustrate potential problems.

The daily rate spreadsheet shows that by calculating the daily rate at 24 times the hourly rate, there can be collection above TOs filed daily rates (which are typically derived by multiplying their hourly rate by 16).  The Work Group requested a legal subcommittee  determination of what constitutes overcollection:  Is the standard transaction specific or a summation over the course of transactions during a year?
A proposal was made to have the OASIS provider construct the software to disallow a transaction at the regional rate when it is higher than the underlying pancaked rates (i.e. when the regional rate exceeds the pancaked rates, the regional rate will not be offered).  
NEXT MEETING:

July 6 & 7 are a problem for WG Members.  The meeting will be cancelled.  A two-hour conference call is scheduled for July 25 @ 9:00 a.m. PDT/MST (10:00 a.m. MDT).  A second meeting is scheduled for August 8 & 9 in Phoenix (noon-noon).  Charlie will check on PDX Conference center availability.  [Post Meeting Note:  The Multnomah B Meeting Room has been reserved at the PDX Conference Center at the Portland Airport.]
ACTION ITEMS:
· Jerry & Doug to discuss OASIS software modifications and pricing.

· Jerry to schedule a meeting for the WestConnect members of the wesTTrans technical committee.

· Jerry to discuss loss methodologies with Rob Kondziolka.

· Hutch will track and document OASIS spec changes and provide info to Jerry & Doug for their discussions.

· Hutch to develop the regional average rate for non-jurisdictionals.

· Pauline & Charlie to update the tariff description document.

· Lynn will lead a work group on developing the settlement processes, procedures & documents. Jean Goff (NPC) will assist.
· Everyone to think about ways to allow a TO to match an offer that bumps regional service.
