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A
Introduction
The parties to the WestConnect Amended and Restated Memorandum of Understanding, effective February 14, 2007, are participating in and committing resources to joint efforts to identify, develop and implement cost-effective wholesale market enhancements on a voluntary basis that add value for wholesale users of the Western Grid in transmission accessibility, wholesale market efficiencies and reliability.  

As part of these joint efforts, WestConnect participants have initiated the coordination of certain sub-regional transmission planning work conducted by the Colorado Coordinated Planning Group (CCPG), the Southwest Area Transmission Planning Group (SWAT), and the transmission providers in the Sierra Nevada region in order to produce an annual transmission plan for the WestConnect Footprint.  The WestConnect participants plan to invite participation in this coordinated planning process from other interested parties in these sub-regions that are not WestConnect members.  

In this Strawman, WestConnect participants will show how coordination of these transmission planning activities, initiated on a voluntary basis, comply with the nine principles for coordinated, open and transparent transmission planning now mandated by the Commission in Order 890.
  The Strawman will also identify additional procedures that the participants will need to develop in order to comply.  The following documents, which are attached to this filing and posted on WestConnect’s website at www.westconnect.com, are the source materials for this Strawman:

· WestConnect-SWAT-CCPG Principles for Sub-Regional Planning, effective February 26, 2006.  These principles address coordination of planning cycles, base case development and sharing of information by WestConnect, SWAT and CCPG to support development of a transmission plan that addresses all transmission needs across the WestConnect Footprint.

· WestConnect Objectives and Procedures for Regional Transmission Planning, effective August 24, 2006.  These objectives and procedures set forth the procedures for WestConnect participants to provide resources for and active participation in an open, transparent and alternatives-based sub-regional planning process that develops a coordinated transmission plan for the WestConnect Footprint
. 

· WestConnect Project Agreement for Sub-Regional Transmission Planning, currently being executed, expected to be effective on or before June 1, 2007.  This agreement addresses the obligation the WestConnect participants, and other interested parties that are not WestConnect members, to secure and pay for contract services for project management, report writing, transmission analysis and communications to support coordination of sub-regional transmission planning work by CCPG, SWAT and other sub-regional planning efforts taking place in the WestConnect Footprint for development of an annual transmission plan for the WestConnect Footprint.  The agreement also requires the participants to follow the WestConnect Objectives and Procedures for Regional Transmission Planning, effective August 24, 2006. 

· Appendix C – WECC Dispute Resolution Procedures, Bylaws of the Western Electricity Coordinating Council, dated April 18, 2002, last revised April 26, 2006.  The Appendix contains WECC’s dispute resolution procedure for use for disputes between WECC members and disputes between a WECC member and WECC, regarding (in general) the application, implementation, interpretation, or fulfillment of any guidelines, criteria, standards, policies, procedures or Bylaws of WECC or NERC.  The procedure includes the use of mediation and arbitration. 

· Charter of the Transmission Expansion Planning Policy Committee of WECC.  This document sets forth the responsibilities, committee composition, and governance of this WECC Board committee, which was established to help meet the Western Interconnection’s need for regional economic transmission planning and analyses by providing impartial and reliable data, public process leadership, and analytical tools and services.

· Draft WECC TEPPC 2007-08 Study Plan, dated April 17, 2007.  This draft study plan sets forth the Transmission Planning Framework, TEPPC’s Adaptive Study Cycle Process, Study Plan Elements, and Overlay of Federal Corridor Designations.
· Maps depicting the areas covered by the sub-regional planning groups and geographically oriented sub-committees. 

Planning Groups:

CCPG and SWAT are two long-standing sub-regional transmission planning groups that have been active and functioning for many years within the WestConnect Footprint.  Coordination of transmission planning among several transmission providers in the Sierra Nevada area has also been conducted for many years and represents long standing relationships.  Those activities may be formalized as another sub-regional planning group within the WestConnect Footprint in the future.  

CCPG came about as a result of the Colorado-Ute bankruptcy. Colorado‑Ute Electric Association filed bankruptcy proceedings in 1990 and a joint workout plan was submitted by Public Service Company of Colorado, Tri‑State Generation and Transmission Assoc., Inc. and PacifiCorp to take over the assets and operation of Colorado‑Ute.  As a part of the approval process, the Colorado Public Utilities Commission had to approve the transfer of the Colorado‑Ute assets to Public Service and Tri‑State.  The Colorado PUC indicated that they planned to address coordinated planning, transmission access, and state‑wide economic dispatch during the asset transfer case.  Therefore, as part of the required filing (and the associated filing by Public Service with the Federal Energy Regulatory Commission) Tri‑State and Public Service developed an initial Electric Transmission Service Policy Statement.  The CCPG is a forum to bring reliability study ideas for joint study purposes.  See their website at:  www.ccpg.basinelectric.com
Transmission provider participants in CCPG include:  Public Service Company of Colorado, Tri-State Generation and Transmission Cooperative, Inc., Western Area Power Administration Rocky Mountain office, Colorado Springs Utilities, Platte River Power Authority, Basin Electric Power Cooperative, and Black Hills Electric Cooperative.  Additionally, 29 Colorado municipal electric utilities and other interested stakeholders participate in CCPG.

The Southwest Area Transmission Planning Group (SWAT) comprises transmission regulators and governmental entities, generators, transmission marketers, transmission users, transmission providers, and environmental entities.  The goal of SWAT is to promote regional planning in the Desert Southwest (New Mexico, Arizona, southern Nevada, west Texas, and Imperial Valley of California).  The SWAT developed from what was initially known as the Central Arizona Transmission Study (CATS) group.  The SWAT regional planning group includes six main geographically based subcommittees and two footprint wide subcommittees, which are overseen by the SWAT Oversight Committee:

SWAT Arizona-New Mexico Regional Transmission Group

SWAT Colorado River Transmission Group

SWAT Central Arizona Transmission EHV Group

SWAT Central Arizona Transmission HV Group
SWAT New Mexico Transmission

SWAT Southern Arizona Transmission System Group

SWAT Short Circuit Working Group

SWAT Black Start and Restoration Working Group

These Study Groups address transmission planning issues within the geographic area indicated by the name. See: www.azpower.org/swat
Transmission provider participants in SWAT include:  Arizona Public Service Company, El Paso Electric Company, Imperial Irrigation District, Nevada Power Company, Public Service Company of New Mexico, Sacramento Municipal Utility District, Salt River Project, Sierra Pacific Power Company, Southwest Transmission Cooperative, Tri-State Generation and Transmission Association, Inc., Tucson Electric Power Company, and Western Area Power Administration Desert Southwest and Sierra Nevada offices.  

B
Order 890 Principles for Coordinated, Open and Transparent Transmission Planning
1.
Coordination


The rule requires transmission providers to meet with all of their transmission customers and interconnected neighbors to develop a transmission plan on a non-discriminatory basis.  



WestConnect Strawman for Coordination:  

Objectives of the WestConnect participants, in regard to regional and sub-regional transmission planning, include:

· Promoting the coordination of regional transmission planning for the WestConnect Footprint through formalizing a relationship between WestConnect, SWAT, CCPG and other sub-regional planning efforts in the footprint in order to develop a ten year integrated transmission plan on an annual basis that best meets all transmission needs across the WestConnect Footprint;  

· Utilizing an open, transparent and alternatives-based transmission planning process to facilitate comment, input and exchange of information by all interested stakeholders during all phases of development of the WestConnect annual transmission planning process; and

· Promoting the integration of the WestConnect annual regional transmission planning process with other sub-regional transmission planning efforts within the Western Interconnection and the Western Electricity Coordinating Council (“WECC”).

Communication with transmission customers and interconnected neighbors on regional transmission planning efforts within the WestConnect Footprint is currently done by CCPG and SWAT through web postings, mailings and e-mail distribution lists.  The SWAT Oversight Committee meets five times per year, including one joint meeting with CCPG.  The meeting dates, times, locations, agendas and meeting notes are posted on the SWAT and WestConnect websites (see www.azpower.org/ swat/meetings and www.westconnect.com calendar).  SWAT has implemented a standard meeting location rotation and objectives target for each meeting. CCPG currently meets three times per year.  Meeting notices and agendas are posted on the CCPG website (see ccpg.basinelectric.com). CCPG schedules its meetings in Denver, Colorado.
In order to augment and enhance these open processes, WestConnect participants have recently retained the services of a consulting firm whose responsibilities will include, in part, developing an annual calendar for sub-regional transmission planning activities that affect the WestConnect Footprint; taking meeting notes at main CCPG and SWAT meetings; coordinating note taking for other applicable CCPG and SWAT work group meetings; developing and updating distribution lists for communication of WestConnect annual transmission planning information; producing meeting announcements and agendas; distributing WestConnect transmission planning meeting announcements, information and meeting notes through use of distribution lists;  and working with the WestConnect website administrator to keep the transmission planning section of the website accurate and up to date with posting of meeting information, meeting notes, reports, etc.  

Participation and comment by all interested parties is invited for all phases of the planning process, and WestConnect’s oversight thereof, for the WestConnect Footprint.  The WestConnect parties have committed to utilize and make available to all study participants the planning standards, planning objectives, assumptions and base cases developed by SWAT and CCPG for the WestConnect transmission planning process.  The parties will, however, adhere to all applicable WECC procedures governing release of base case information to stakeholders, consistent with FERC’s Critical Energy Infrastructure Information (CEII) procedures.

It is the goal of the WestConnect parties to review and approve on an annual basis a WestConnect transmission plan, produced through SWAT, CCPG and other planning efforts, that identifies combinations of projects that are common to all or the most likely planning scenarios and that best meet all transmission needs of the WestConnect parties and other stakeholders.

The WECC TEPPC and its Technical Advisory Subcommittee have also retained the services of a consultant whose responsibilities include, in part, development and communication of an annual calendar for TEPPC planning activities.

2.
Openness

The rule requires that transmission planning meetings be open to all affected parties including, but not limited to, all transmission and interconnection customers, state commissions and other stakeholders.  Additionally, the rule requires transmission providers, in consultation with affected parties, to develop mechanisms, such as confidentiality agreements and password-protected access to information, in order to manage confidentiality and CEII concerns.


WestConnect Strawman for Openness:

See the WestConnect Strawman provisions for Coordination in the prior section.
The WECC TEPPC Charter states that TEPPC will conduct its planning process in an impartial, inclusive, and transparent manner that ensures broad stakeholder participation.  This is to ensure that the economic transmission expansion planning process is impartial, transparent, properly executed and well communicated.  Additionally, TEPPC provides for a stakeholder advisory group to ensure participation in the TEPPC planning process from regional experts and stakeholders, including state/provincial energy offices, regulators, resource and transmission developers, load serving entities, environmental and consumer advocate stakeholders, through a stakeholder advisory group;
The WestConnect participants believe that SWAT and CCPG may need to draft and adopt formal charters that will, in part, include provisions that meet the Openness Principle.  
3.
Transparency 

The rule requires transmission providers to disclose to all customers and other stakeholders the basic criteria, assumptions, and data that underlie their transmission system plans.  In addition, transmission providers will be required to reduce to writing and make available the basic methodology, criteria, and processes they use to develop their transmission plans, including how they treat retail native loads, in order to ensure that standards are consistently applied.


WestConnect Strawman for Transparency:

Again, the objective of the WestConnect participants with regard to regional transmission planning is to promote an open, transparent and alternatives-based transmission planning process to facilitate comment, input and exchange of information by all interested stakeholders during all phases of development of the WestConnect annual transmission planning process. 

In support of the WestConnect transmission planning goals, SWAT and CCPG have agreed to coordinate base case development for the WestConnect region and coordinate and share information regarding planning efforts between CCPG and SWAT, and subsequently with WestConnect.

The WestConnect participants will utilize and make available to all interested parties the planning standards, planning objectives, assumptions and base cases developed by SWAT, CCPG and other joint planning efforts for the WestConnect transmission planning process.  It is anticipated that the SWAT and CCPG study work will address the following considerations:

· Meeting WestConnect participant load requirements, including forecasted load growth;

· Compliance with and adherence to applicable reliability criteria;

· Consideration of wholesale market perspectives and identification of transmission system expansions that will facilitate competition and reliability objectives;

· The reliable and efficient use and expansion of bulk transmission facilities within the WestConnect Footprint and avoidance of unnecessary duplication of facilities;
· Simultaneous import studies; 
· The legal and regulatory obligations of WestConnect participants with regard to electric transmission, including conformance with state renewable portfolio standards, state resource adequacy requirements, and other similar programs;

· Evaluation of a broad range of assumptions and alternatives. This evaluation may address various strategies and scenarios that the WestConnect Footprint may encounter, and development of a study plan that analyzes the defined range of assumptions and alternatives, comparing how each proposed project and scenario performs with respect to the base cases;

· Participation and comment by all interested parties in all phases of the WestConnect planning process, and WestConnect’s oversight thereof, for the WestConnect Footprint; and

· Coordination and cooperation with WECC TEPPC to work with federal agencies to identify congestion and national interest electric transmission corridors, pursuant to Section 216 of the Federal Power Act.

One of the three main functions of the WECC TEPPC is to guide the analysis and modeling for Western Interconnect economic transmission expansion planning.  TEPPC will accomplish this function through:

· Steering decisions on key assumptions and the process by which economic transmission expansion planning data are collected, coordinated and validated;
· Approving study plans, including study scope, objectives, priorities, overall methods/approach, deliverables, and schedules;
· Steering decisions on analytical methods and on selecting and  implementing production cost and other models found necessary; and 

· Ensuring the economic transmission expansion planning process is impartial, transparent, properly executed and well communicated.  
TEPPC will, in consultation with stakeholders and technical experts, adopt an analytical methodology and modeling tools for WECC’s regional economic transmission expansion planning, and will conduct the planning process in an impartial, inclusive, and transparent manner that ensures broad stakeholder participation. 

TEPPC will present its findings to the Board for comment and approval.  Data, analyses and findings will be provided to members, sub-regional study groups, and policy makers for further consideration.  

4.
Information Exchange
The rule requires network transmission customers to submit information on their projected loads and resources on a comparable basis (e.g., planning horizon and format) as used by transmission providers in planning for their native load. The rule further requires that point-to-point customers be required to submit any projections they have of a need for service over that planning horizon and at what receipt and delivery points.  Transmission providers, in consultation with their customers and other stakeholders, must develop guidelines and a schedule for the submittal of information.  The information must be made available at regular intervals to be identified in advance.  The frequency of this Information exchange must be addressed in the transmission provider’s compliance filing.

WestConnect Strawman for Information Exchange:

Again, the objective of the WestConnect participants with regard to regional transmission planning is to promote an open, transparent and alternatives-based transmission planning process to facilitate comment, input and exchange of information by all interested stakeholders during all phases of development of the WestConnect annual transmission planning process. 

The consultant recently retained by WestConnect to provide project management services for the annual transmission planning process will work with WestConnect, CCPG,  SWAT and TEPPC-TAS to fully develop the information exchange guidelines and schedules to facilitate submission of the required information by network and point-to-point transmission customers as required under this Information Exchange Principle.

5.
Comparability
The rule requires that each transmission provider, after considering the data and comments supplied by market participants, develop a transmission system plan that (1) meets the specific service requests of its transmission customers and (2) otherwise treats similarly-situated customers (e.g., network and retail native load) comparably in transmission system planning.  The rule further requires that that customer demand resources should be considered on a comparable basis to the service provided by comparable generation resources where appropriate.


WestConnect Strawman for Comparability:

WestConnect participants have agreed that the ten year plan for the WestConnect Footprint and other studies will be derived from SWAT, CCPG and other sub-regional planning efforts that best meet all transmission needs across the WestConnect Footprint.  That would include the transmission needs of retail native load, network service load, and long-term point-to-point transmission service customers.   WestConnect planning objectives and procedures recognize that SWAT and CCPG will need to address transmission system requirements to meet state renewable portfolio standards, state resource adequacy requirements, and other similar regulatory programs that could include treatment of customer demand resources.

The WestConnect participants believe that WestConnect will need to augment its planning objectives and procedures to more clearly address the Comparability Principle, and that SWAT and CCPG may need to draft and adopt formal charters that will, in part, include provisions that meet this Comparability Principle.
TEPPC’s Charter states that its analyses and studies will evaluate the economics of resource and transmission expansion alternatives on a regional, screening study basis. Resource and transmission alternatives may be targeted at relieving congestion, minimizing and stabilizing regional production costs, diversifying fuels, achieving renewable resource and clean energy goals, or other purposes. Alternatives may draw from state energy plans, integrated resource plans, large regional expansion proposals, sub-regional plans and studies, and other sources such as individual control areas if relevant in a regional context.
6.
Dispute Resolution
The rule requires transmission providers to develop a dispute resolution process to manage disputes on both procedural and substantive planning issues that arise from the Final Rule’s planning process. Those seeking to rely on an existing dispute resolution process must specifically address how its procedures will be used to address planning disputes.   The Commission encourages transmission providers, customers, and other stakeholders to utilize the Commission’s Dispute Resolution Service to help develop a three step dispute resolution process, consisting of negotiation, mediation, and arbitration.


WestConnect Strawman for Dispute Resolution:
WestConnect’s transmission planning objectives and procedures require that any dispute relating to any study or information required to be provided to SWAT or CCPG for inclusion in the WestConnect transmission planning process and other agreed upon study work, including disputes regarding the scope of additional studies and the costs of providing such studies or information, be resolved through utilization of the WECC Dispute Resolution Process.

The WECC Dispute Resolution Process (attached) includes mediation and arbitration steps, but does not specifically include a negotiation step.  Additionally, the WECC process is not specifically applicable to disputes that may arise between a WECC member and an entity that is not a WECC member, or disputes that do not involve WECC procedures, guidelines, policies, etc.

WestConnect, SWAT and CCPG will work to revise their dispute resolution mechanisms in order to meet this Dispute Resolution Principle.

7.
Regional Participation

The rule requires each transmission provider to coordinate with interconnected systems to: (1) share system plans to ensure that they are simultaneously feasible and otherwise use consistent assumptions and data, and (2) identify system enhancements that could relieve “significant and recurring” transmission congestion.  


WestConnect Strawman for Regional Participation

WestConnect is a regional effort.  The electric systems of WestConnect participants, the “WestConnect Footprint”, are located in Arizona, New Mexico, a part of Southern California, far west Texas, Colorado, Nevada,  parts of Wyoming and the Sierra Nevada area of California.  WestConnect efforts to coordinate regional transmission planning span this seven state region and involve CCPG and SWAT, sub-regional transmission planning groups that have been active for many years. 

Objectives of the WestConnect participants, in regard to regional and sub-regional transmission planning, include:

· Promoting the coordination of regional transmission planning for the WestConnect Footprint through formalizing a relationship between WestConnect, SWAT, CCPG and other sub-regional planning efforts in the footprint in order to develop a ten year integrated transmission plan on an annual basis that best meets all transmission needs across the WestConnect Footprint;  

· Utilizing an open, transparent and alternatives-based transmission planning process to facilitate comment, input and exchange of information by all interested stakeholders during all phases of development of the WestConnect annual transmission planning process; and

· Promoting the integration of the WestConnect annual regional transmission planning process with other sub-regional transmission planning efforts within the Western Interconnection and the Western Electricity Coordinating Council (“WECC”).

The WestConnect participants have agreed to utilize and make available to all study participants and stakeholders the planning standards, planning objectives, assumptions and base cases developed by SWAT and CCPG for the WestConnect transmission planning process.  It is anticipated that the SWAT and CCPG study work will address, in part, wholesale market perspectives and identification of transmission system expansions that will facilitate competition and reliability objectives.  The WestConnect annual transmission plan, produced through SWAT and CCPG, will include combinations of projects that are common to all or the most likely planning scenarios and that best meet all transmission needs of the WestConnect participants and other stakeholders.

Regional participation principles are not new to WECC.  For example, the WECC Policies and Procedures for Regional Planning Project Review, Project Rating Review, and Progress Reports:

· Provide procedures for WECC members and others to report on planned projects and to work together to expand the interconnected system capacity according to member and stakeholder needs;

· Inform others of the opportunity to participate in or review a project, and solicit participation to avoid duplicate projects and allow a new project to integrate others’ needs by mutual agreement;

· Provide agreed upon methods applicable to rating of transmission facilities; and

· Ensure reliable and coordinated integration of existing and new projects such that the use of the system is maximized for all participants and protected ratings of other facilities are recognized.  

Other policies for regional participation in transmission planning have been put in place through state programs.  

Arizona:  The Arizona Corporation Commission (ACC) has implemented a Biennial Transmission Assessment program pursuant to state statute:  

“The (Ten-Year) plans shall be reviewed biennially by the commission and the commission shall issue a written decision regarding the adequacy of the existing and planned transmission facilities in this state to meet the present and future energy  needs of this state in a reliable manner.”  A.R.S. §40-360.02.E

The Arizona Commission recently completed its Fourth BTA and found, in part:

“As evidence of the collaborative long-term planning and expansion process taking place in Arizona, at least eight major projects in the ten year filing period have multiple utility sponsors. Collaborative long-term planning studies were also conducted by the utilities; including a study of the collective impact of individual transmission owner expansion plans in the Central Arizona region.   A collaborative study approach was used to determine the 2006 Phoenix area RMR requirements. Collaborative planning efforts are also leading to expanded delivery capability from Arizona to southern California across Path 49, as defined by WECC. . . .”  [specific citation needed]

Colorado:  In 1991, as part of the bankruptcy workout for Colorado-Ute Electric Association, the Colorado Public Utility Commission required utilities in Colorado to formalize principles to conduct coordinated transmission planning within the state.  The principles state, in part:

“To promote effective utilization of existing and future transmission capacity and to more fully utilize the regional transmission system, the Parties agree to conduct coordinated transmission planning with an emphasis on reliability planning, the efficient use and operation of existing transmission systems, and the construction of enhancements to the transmission system to accommodate transmission service contracts.  These studies are intended to supplement, not duplicate, existing coordinated planning efforts by the affected Parties.  Such planning requirements necessitate the exchange of information about each Party's existing and future electric system plans to satisfy the Parties that the operation and capability of that system are accurately understood.”    Joint Transmission Access Principles and the Electric Transmission Service Policy Statement 12/16/91

New Mexico:  The New Mexico legislature established the Renewable Energy Transmission Authority in March 2007.  One of the functions of the Authority is to


“. . .orchestrate multistate, multielectric utility negotiations to facilitate the development of New Mexico transmission infrastructure for renewable energy development and export
.”  

8.
Economic Planning Studies

The rule requires transmission providers to take into account both reliability and economic considerations in transmission planning.  The rule accords stakeholders the right to request a defined number (e.g. five to 10) of high priority studies annually to address congestion and/or the integration of new generation resources or loads on an aggregated or regional basis.  The studies must be posted on the transmission providers’ OASIS.  The rule requires each transmission provider to comply with the requirement to perform economic planning studies both as to its own transmission system and as to a regional study process.  
WestConnect Strawman for Economic Planning Studies

All phases of the WestConnect planning process participants are open for participation and comment by all interested parties.   The WestConnect parties have committed to utilize and make available to all study participants and interested parties the planning standards, planning objectives, assumptions and base cases developed by SWAT and CCPG for the WestConnect transmission planning process.  The SWAT and CCPG study work will encompass, among other factors, the consideration of wholesale market perspectives and identification of transmission system expansions that will facilitate competition and reliability objectives, and the results of simultaneous import studies.  

WestConnect, SWAT and CCPG will work to further develop mechanisms for stakeholders to request a defined number of high priority studies through the WECC TEPPC and its Technical Advisory Subcommittee in order to address sub-regional congestion and/or the integration of new generation resources or loads on a sub-regional basis, as required under this Economic Planning Studies Principle.  

The primary provider of economic planning studies on a Western Interconnection-wide basis will be WECC TEPPC and its Technical Advisory Subcommittee (TAS).   One of TEPPC’s main responsibilities is to guide the

analysis and modeling for Western Interconnection economic transmission expansion planning.

The TEPPC TAS has recently developed a draft of its first study plan (see attached).  The preparation of the study plan considers: (1) model improvements that have become available since the formation of the last study plan; (2) recommendation for issues to be considered and methodology improvements to be made as a result of evaluating the results of the last study program; and (3) study issues that stakeholders have requested be considered in the next study plan.  It is anticipated that TEPPC and the TAS will work to further develop mechanisms for stakeholders to request a defined number of high priority studies in order to address regional congestion and/or the integration of new generation resources or loads on a regional basis, as required under this Economic Planning Studies Principle.  

9.
Cost Allocation for New Projects

The rule requires that for a planning process to comply with the Final Rule, it must address the allocation of costs of new facilities.  The cost allocation principle discussed herein is intended to apply to projects that do not fit under the existing structure, such as regional projects involving several transmission owners or economic projects that are identified through the study process described above,     The proposal should identify the types of new projects that are not covered under existing cost allocation rules and, therefore, would be affected by this cost allocation principle.


WestConnect Strawman for Cost Allocation for New Projects

WestConnect Objectives and Procedures for Regional Transmission Planning, effective August 24, 2006, state the process for cost allocation for new projects developed pursuant to the WestConnect transmission planning process will, to the maximum extent practical, use open season solicitation, multiparty transmission ownership, and the potential co-existence of both physical and financial transmission rights.   This approach for development, construction, ownership and operation of bulk power facilities has been used successfully in the Southwest and Rocky Mountain areas in the Western Interconnection for 30+ years.    

This approach to soliciting interest and participation in development of new bulk power facilities in the West is also incorporated in the WECC Policies and Procedures for Regional Planning Project Review, Project Rating Review, and Progress Reports.  Those policies and procedures include mechanisms (1) for WECC members and others to report on planned projects and to work together to expand the interconnected system capacity according to member and stakeholder needs, and (2) to inform others of the opportunity to participate in or review a project, and solicit participation to avoid duplicate projects and allow a new project to integrate others’ needs by mutual agreement.

WestConnect plans to develop principles for allocating capacity and costs for system improvements that increase an existing path capability rating.

� FERC Order No. 890, ¶¶426-602.





�I recommend we discuss including the previous final draft of the WC Objectives and Procedures that included the responsibilities of CCPG and SWAT and rights of non-transmission providers.


�We should reference IRP requirements by CO, NM, and NV as well as new requirements by CO this spring for energy zones and transmission. Also AZ requirement from for next BTA to identify renewable energy and transmission to deliver.





Draft WestConnect Planning Strawman
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