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CR Draft 03-16-10
1. Introductions/Arrangements – All/Cameron
2. Determination of a Quorum – Smith A quorum was present.
3. Approval of Agenda – All  The following items were added:
4. Approval of Meeting #60 Notes – Reinhold  The notes were approved.
5. Finance Report – Contreras via phone
The Steering Committee expenses were close to budget.  Two invoices are outstanding.
The Planning expenses remain under the fixed price agreement.  Two invoices are outstanding.
6. Project Manager’s Report – Reinhold

A. Monthly Activities – Reinhold
All activities are covered under the Market Enhancement Activity Reports.
B. Market Enhancement Initiatives
1. Joint Initiatives – Reinhold
Intra-hour tariff changes have been approved by FERC for Avista and Puget Sound.  WestConnect activity remains slow, but the wesTTrans Technical Committee will discuss automatic validations at its next meeting (March 24).
The ITAP participants have selected OATI as the vendor for the platform.  Participation is still open for any party in the Western Interconnection.  A product demo will be conducted in conjunction with the ISAS Meeting in Salt Lake City on April 14.  Anyone interested in participating in the demo or in ITAP should contact OATI at sales@oati.net.  The anticipated production release is late 2010.
DSS implementation remains on schedule with an anticipated go-live in September, 2010.
2. Pricing – Steinbach
There were no transactions under the agreement in February.
Business Practices have been posted on the WestConnect Website.
a. Billing Agent Agreement
The agreement has been revised by OATI and is out for final review.  The Steering Committee concurred with the Pricing Management Committee’s request to have the agreement executed by Reinhold on behalf of the Pricing Participants when it is ready.
b. Initiative Performance Metrics

3. Virtual Control Area – Avery
Mark’s monthly report is attached.
The wesTTrans Technical Committee will discuss validaton details at its next meeting (March 24) in support of intra-hour reservations & scheduling business practices.  BPA has already used OATI resources to implement similar enhancements to its systems.

ADI remains globally suspended, the members have agreed to individual EMS modifications to allow complete netting to zero with no inadvertent flows.
DSS implementaton remains on schedule with an anticipated in-service date in early September, 2010.

WECC reliability based control became effective March 1.  There well be a WECC report on effectiveness out in April.  
WECC MIC approved a measure at its last meeting for WECC to fund a cost-benefit analysis of the Congestion Management Toolkit reviewed at the February WCSC meeting.
a. WECC Variable Generation Work Group
b. Stakeholder comments re CAISO Issue Paper on Dynamic Transfers
Mark has reviewed the current Straw Proposal and will provide an overview to the WCSC.  There may be a desire for individual WC participants to provide comments, but there does not appear to be a WestConnect need to provide comments.
4. ATC/TTC Standard Change Impacts – Harper
Gary revisited the document distributed at last month’s meeting (and attached to these notes again).  The new NERC standards will affect transmission systems in the west starting in 2011.  The CATS subcommittee of SWAT has discussed assessing the impacts and keeping the WestConnect Steering Committee advised.  There will be monthly updates on this topic.  It was suggested that Rob Kondziolka brief WCSC at the May meeting in Albuquerque.
On another topic, Gary provided an update on the wesTTrans administrative committee structure with a Technical Subcommittee and an Executive Committee that would approve upgrades and provide oversight of the processes.  A meeting of the EC was organized last fall, and while the conclusion was that there was no compelling reason for the EC to continue to exist, it has become apparent during discussions that the OATI oversight process may need to continue to exist to ensure more uniformity of the agreements OATI has with individual wesTTrans participants, to help improve quality control of product releases, and to provide overall transparency of the wesTTrans processes.  As a result, the Technical Committee will be working with OATI to achieve these improvements.
5. Energy Imbalance Service Market Investigation – Taylor
A scope document for the Work Group is being prepared.  Once completed it will be circulated to the Steering Committee to make sure the appropriate individuals from the members are included in the work group.  Initial efforts will be focused on education.
a. Report on reception of Steve Beuning presentation at Joint Initiatives Think Tank Meeting
There was little public feedback at the meeting, but Steve reported some positive sidebar feedback from BPA.
6. LGIP – Henrickson
Linda’s notes from the last LGIPWG meeting are attached.  The Work Group looked at Phase 2 issues for potential consideration (in relative order of preference for addressing):
· Network vs. Energy Interconnections

· Eliminating phasing provisions

· Variations on sanctity of queue positions

Modification to Interconnection Requests

· No suspension of in-service dates

· Affected systems

· Optional Studies
The Steering Committee offered no changes in order of preference.

The Technical Task Force was assigned several issues as outlined in the WG notes..

Revised LGIP Tariff positions have drafted and will be circulated for stakeholder input.  The Work Group is targeting meetings with FERC staff and Commissioners as soon as specific positions and tariff language have been drafted which could be as early as mid-May 2010.
SC requested the WG develop a formal implementation timeline.
C. Regional Planning – Harper
The Final Draft annual plan and report are now available on the website and are awaiting final Planning Management Committee approval.  The reports can be found on the website at (the titles below are hyperlinks to the website):

· 2010 WestConnect Planning Report
· 2010 WestConnect Report Errata
· 2010 WestConnect Transmission Plan
D. Website – Carroll/Reinhold
No report.
7. Legal Subcommittee – Lindy Fisker
The subcommittee will work on specific tariff language for LGIP purposes.  The subcommittee will also begin standardizing a Engineering & Procurement Agreement.
A. SIL Studies Coordination
FERC had internal issues on release of non-jurisdictional import limits and got information out at the 11th hour.  Consequently, the numbers were not typically used in the jurisdictional TOs’ market based rate authority filings.
B. WestConnect comments on FERC NOI on challenges of integrating variable generation
Discussed above in the JI discussion.
8. Discussion on additional Market Enhancement Initiatives WestConnect should be working on
No new topics identified at this time.  The consensus is that WestConnect should keep focussed on the full agenda before it.

There was a suggestion to consider having periodic conference call meetings of the Work Group chairs.  Another suggestion that we might want to coalesce some of our WG efforts around variable generation.  A discussion item will be added to a future WCSC meeting.
Also need to make sure WestConnect activities are reported timely to FERC Staff & Commissioners.  Reinhold was asked to schedule some FERC time as soon as possible.
9. WGA Grid Utilization Working Group – Reinhold
No report.
10. 2010 Meeting Schedule – Smith 

The next meeting is a conference call – April 20, 9:00 to 11:00 Az & Pacific, 10-Noon Mountain time.
11. Action Items – Reinhold
· Reinhold to determine NREL process to finalize WWSIS Study Report.

· Reinhold to work with WC members to develop press release language related to WWSIS.

· Reinhold to distribute JI Facilitators’ statement as soon as available and to prepare a WestConnect statement of support for the JI and potentially WECC VGS comments.
· Avery will develop a synopsis of the CAISO Dynamic Transfers Straw Proposal.
· LGIP Work Group to develop an implementation timeline.
· Schedule an ATC MOD update from Rob Kondziolka at the May WCSC meeting in Albuquerque.

· Add a discussion of focusing efforts on variable generation issues at a future WCSC meeting (general repackaging of WC agenda topics).
· Reinhold to develop a plan for FERC briefings as soon as possible.
12. Adjournment
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	PSCO
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	SRP
	602-236-4343
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VCAWG  Report
ADI Update of Events
ADI remains globally suspended.  The group participants have agreed to modify their respective EMS such that full ADI correction will be accommodated.  This will allow the ADI group, as a whole, to net to zero the shared corrections.  Changes for all participants will not take effect until late April. 

Ongoing issues.

A group settlement method being discussed would limit the amount correction a participant could take based on a predetermined bound.

DSS Update

 DSS remains on track with the webDynamic Functional Specification gaining approval from the DSS Operational Group. 

The following is table indicates critical path milestones for DSS with the exception that webDynamic development by OATI finishing in early June.

The DSS production date is Sept 2, ’10.

Intra-hour Scheduling Update

The WesTTrans Technical Committee will take up validation revisions that would be needed to institute   I-H.  This is on the agenda for the March 24 meeting. 

Reliability Based Controls

The first WECC report on effects to the interconnection is anticipated in April. This is a WECC driven initiative that will relax the control performance standards during instances when a BA’s ACE is complimentary to system frequency – ACE positive and Frequency is low and visa versa. 

Twenty-five to 30 BAs started participating in a field trial starting March 1.   

Energy Imbalance Systems (EIS)
The MIC approved a motion to fund a benefits and cost analysis study the purposed Energy Imbalance System toolkit.
Joint Initiatives

At the Joint Initiatives Think Tank, Mar 4, ’10,  the facilitators agreed to compile an information filing for the FERC Variable Resource NOI.  The first draft of the filing should be available this week.  Filings are due to FERC by April 14.
Compiled by Mark Avery   Mar 15, 2010    
Impact of New NERC ATC Standards

Problem Statement

The rating Total Transfer Capability (TTC) of all paths posted on OASIS must be determined by power flow simulation using a methodology modeled after the WECC Path Rating Methodology.  The new TTC ratings need to be posted on OASIS by April 2011 at the earliest. 

Issue Overview

The TTC for many paths on OASIS will have a new rating because for some paths:

· Current ratings are based on n-0 limitation and not n-1 limitation (e.g. Westwing 500/230 Path)

· Physical inability to simulate flow equal to the current rating (flow limited)

· Current ratings are based on contract value rather than power flow simulation

· Current ratings are dependent on rating of neighboring path which is being reduced

Description of a Transmission Service Provider’s (TSP’s) implementation of the methodology in an Implementation Document must be sufficiently detailed such that “… given the same information used by the Transmission Service Provider, the results of the ATC or AFC (Available Flowgate Capability) calculations can be validated.” MOD-001 R3.1

Extensive amount of data (including power flow models used to calculate TTC) must be supplied to any Transmission Service Provider, Planning Coordinator, Reliability Coordinator or Transmission Owner who requests it.  MOD-001 R9.

NOTE 1 – A fundamental problem with using the WECC Path Rating Methodology to determine the TTC for all paths on OASIS is that to make it transition smoothly there must be a mechanism to prevent the iterations caused when multiple interdependent path ratings are determined simultaneously.  For example, when I proceed to determine a new rating for my path I assume ratings for neighboring paths which in fact may turn out to be the limiting factor for my new rating.  But if at the same time my neighbor is trying to determine a new rating for his path I can have no confidence in my results until my neighbor completes his rerating process.  Then I can rerun my study using his new ratings and see if they have an effect on my previous answers.  If there is no effect both of us can use the new found ratings.  If not we may both have to rerun our studies until we iterate to an answer that works for both of us.  When the WECC Path Rating Methodology was introduced this problem was mitigated by grandfathering all ratings that existed at the time and applying the new methodology only to upgrade or for new line situations.  That stopgap is not a part of the new ATC Standards and hence introduces the potential for chaos.

NOTE 2 - Another fundamental problem with the new ATC standards is the lack of guidance regarding how to mitigate reduction in ratings due to simultaneous interaction between two or more paths when all affected paths have the same status or seniority (i.e. there is no new guy on the block).  For example, if two existing paths are restudied for path rating because of the new ATC standards and a new simultaneous interaction between the two paths is discovered which limits their transfer capability below the non-simultaneous rating there is no precedent for determining how the curtailments must be shared.  Heretofore when this occurs it resulted from upgrades on one of the paths or introduction of a new path in the area.  The precedent that applies in that case is that the sponsor of the rating of the existing path that is being upgrades or the new path that is being built must keep the other path owners whole.  But when all involved have the same seniority there is no precedent for sharing the curtailments.

Action Plan
The SWAT CATS Subcommittee plans to coordinate an effort in Arizona during 2010 with APS, SRP, SWTC, TEP, and WAPA to jointly address and study potentially impacted paths. The study effort will result in documented studies for compliance of the new MOD-029 standards. Opportunity will be provided to the transmission providers to manage potential negative impacts.

WestConnect could expand the approach planned by the SWAT CATS Subcommittee and address study work and management of potential negative impacts throughout the entire WestConnect footprint.

West Connect

LGIP Reform Work Group Meeting

02/25/10
APS – Conference Room 1A
502 S. 2nd Ave 

Phoenix, AZ  85003

9:30 a.m. – 2:00 p.m.

Meeting Notes:

Legal Committee Update
No direct report.  Reinhold will contact Lindy Fisker regarding drafting efforts.

Additional Feedback from 1/29 Stakeholders Meeting

Written comments were submitted by TerraGen.  They essentially mirrored comments given during the stakeholder meeting, with the exception of opposing the 10/20% level of cost estimate.

LGIP Recommendation – Review and Grandfathering Recommendations

All TOs were asked to report on internal positions at the last meeting.  Grandfathering and transition was discussed; i.e. how do we transition from current OATT requirements to new OATT requirements.  One thought was to develop a “Transition Business Practice” to define the transition elements and include the document as part of a filing.

Elimination of Feasibility Studies

APS will allow interim applications to request a feasibility study.  After elimination of Feasibility Study is approved by FERC, there will be no feasibility study offered.

No disagreement by anyone else.

Cluster Windows

There seems to be a consensus on a 6 month window, but the Technical Task Force needs to define the dates and parameters of the window.

SRP needs to get internal experts together to make sure all are in agreement on an approac h.  One of the key issues is the additional desire expressed by stakeholders to also develop regional clusters.  Another issue is how/when to vary from the cluster concept where it would be more logical to study an area sequentially.  (There was comment that FERC would not likely allow that practice.)

Eliminate +/- 10/20% Cost Option for Facilities Studies

The assumption is that this change would be implemented immediately following FERC approval.  The change would be to change the language to require a cost estimate in 90 days.  There was discussion that we make sure that “best efforts” language be included in the new text.

The one written comment received lobbied for retention of the alternatives, but the work group consensus is still to eliminate the alternatives, but to develop a business practice that defines how the estimate is developed.
E & P Agreement

Will work on a standardized agreement.  Reinhold to coordinate with the Legal Subcommittee to get the drafting effort started.

Deposits

· Increased Deposit Amount

Discussion of when any change would be implemented.  The only reason to apply retroactively seemed to be if a queue was severely backlogged and some relief was necessary.
· Deposits in Lieu of Site Control

The application of site control deposits may be an exception to the general rule and should be considered as a separate issue in determining whether or not the deposit should be applied  retroactively.

The WG also discussed refund of the site control deposit when site control is obtained.  The initial conclusion is that it makes sense to refund when site control is secured.
· Interest on Deposits

APS believes that the administrative burdens associated with excrow accounts outweigh the benefits and does not favor changing current FERC practice.

El Paso is still leaning toward a change to allow actual interest earned on deposits, rather than the FERC rate.

The WG discussed drafting “alternative” language to add to the OATT to give an option to the TO to utilize either approach.
· Non-Refundability
APS believes any change would apply to new customers in the queue following FERC approval.  Additionally, the use of retained funds would need to be documented more fully.  Utilization for restudies creates an accounting/auditing burden.  CAISO utilizes retained funds to supplement their grid management fee.

Group discussion tended to favor the non-refundability.  Any funds would be applied to restudies needed and not restricted to a particular cluster or interconnection request.  If there are no such funds available, the interconnectors will be no worse off than current practice where they are obligated to pay all costs of interconnection studies.
Phase 2 Issues  (In order of interest)

a. Network vs. Energy Interconnections (should we better define, should we offer both?)
b. Eliminating phasing provisions (determine when it is ok to use phasing provisions and when it should be separate applications) 

c. Variations on sanctity of queue positions (should we fast track and how should that look) 
d. Modification to Interconnection requests (what modifications are allowed and at what point are they permitted) 
e. No suspension of in-service date 
f. Affected systems (how to identify, how do they get paid for work; etc.)

g. Optional studies (should we keep them?)
Technical Task Force – specific assignments

· Define the details of the 6 month cluster window

· Modeling for phasing of project development

· Development of a multi-company regional cluster study concept
Next Steps

· Review Phase 2 suggestions with Steering Committee

· Draft Issue Phase 1 Position Paper & Initial OATT Modifications

· Stakeholder review of Phase 1 Position Paper & Initial OATT Modifications

· Briefings with FERC Staff and Commissioners

· Modify proposals after FERC input & file
Next Meeting
Friday, March 26, 2010 at SRP
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